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Omega-3 Polyunsaturated Fatty Acids (PUFA), such as 
DHA are found naturally in some foods. Egg is one of 
them. Adequate intake of Omega-3 and DHA is vital for the 
health benefits of our heart, brain and eyes. With MARDI’s 
all natural feed formula to feed our chickens, we at LTK 
are able to produce even more nutritious eggs with higher 
content of Omega-3, DHA, Vitamin E and Selenium.

Your Health Partner

Feeds such as Flaxseed, 
corn & Soybean.

caratenoids. No synthetic 
colouring.

100% Natural

100% Natural

* In comparison to an ordinary egg
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CORPORATE
VISIOn

To be the benchmark for superior quality products and 
business service excellence in our industries.

CORPORATE
MISSIOn

Focus on operational excellence, continuous 
improvement through technology, sustainable growth 
and maximizing returns to all stakeholders.
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…Steady growth, sustainable profitability, 
forward thinking and very prudent 
management define LTKM today…”

The passion for egg business had led the Tan 
family who later became the founders of LTKM 
to establish a small scale farm in a 10-acre land 
in Kampung Jawa, Klang. That was way back in 
the 1970’s. Since those humble days, LTKM’s farm 
operation has progressed to a sophisticated, highly 
automated farm located in Malacca spanning over 
400 acres. A total of 1.8 million birds accommodate 
over a hundred layer houses which are now mostly 
modern multi-deckers with closed house systems. 
Over a million eggs are produced in a day. With 
more than 400 employees, the Group is proud and 
grateful that a large number of these employees 

have been long serving and some have progressed 
to be very dedicated members of the management 
team. They have synonymously developed and 
grown with the Group. 

Steady growth, sustainable profitability, forward 
thinking and very prudent management define 
LTKM today. In anticipation of future development, 
we will strive towards our VISION by continuing 
to tap into research and development as well as 
emphasize on operational excellence and innovation 
that brings the company to new dimensions, along 
with new opportunities. The journey continues…

CORPORATE
PROFILE
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AhMAd KhAiruddin bin iLiAS
chairman, independent non-executive Director, 
chairman of audit committee & member of nomination 
committee

a malaysian, aged 52, he was appointed to the Board 
on 23 December 1999.  he graduated with a Diploma in 
architecture from university teknologi malaysia.  Prior to 
joining the company, he had his own business related to 
oil palm industry. currently, he also sits on the Board of 
several private limited companies.

profile of 
directors

TAn KoK
managing Director, chairman of remuneration committee 
& chairman of employees’ share option scheme (esos) 
committee

a malaysian, aged 59, he was appointed to the Board 
on 23 December 1999. he has more than 30 years of 
experience in the poultry sector, particularly in layer 
farming. he participated actively in the development of 
the layer industry and was appointed as the chairman 
of the sub-committee of layer Division of the selangor 
livestock farmers’ association. he is also a committee 
member of the selangor livestock farmers’ association.  
he also sits on the Board of several private limited 
companies.  

from left to Right:

AhMAd KhAIruddIN bIN ILIAS 
and TAN KOK
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General information

mr tan Kok and madam lim hooi tin who is the spouse 
of the former, are also the substantial shareholders of 
the company via their shareholding in ladang ternakan 
Kelang sdn Berhad which is a substantial shareholder of 
the company. other than as disclosed, none of the other 
Directors have any family relationship with any Director 
and or substantial shareholders of the company.

none of the Directors have:
a. any conflict of interest with the company and 
b. any convictions for offences within the past 10 years 

other than traffic offences. 

summary of attendance of Board of Directors meetings 
for the financial year ended 31 march 2010.

Member no. of meetings attended 
  
ahmad Khairuddin bin ilias 5 of 6 
tan Kok 6 of 6 
lim hooi tin 6 of 6 
Kamarudin bin md Derom 6 of 6
ooi chee seng 6 of 6 
tan soh yee  6 of 6

LiM hooi Tin
non-independent non-executive Director 

a malaysian, aged 58, she was appointed to the Board 
on 23 December 1999. she has wide experience in the 
administration and management of layer farm. she also 
sits on the Board of several private limited companies.

KAMArudin bin Md deroM
independent non-executive Director, chairman of 
nomination committee, member of audit committee & 
member of remuneration committee

a malaysian, aged 52, he was appointed to the Board 
on 23 December 1999. he graduated with a degree in 
civil and environmental engineering from university of 
Wisconsin in madison, united states of america. Prior to 
joining the company, he worked as a civil engineer, sales 
manager and project manager in several private limited 
companies. currently, he is also the executive chairman 
of haisan resources Berhad and sits on the Board of 
several private limited companies.

ooi Chee SenG
independent  non-executive Director, member of audit 
committee, member of remuneration committee & 
member of nomination committee

a malaysian, aged 64, he was appointed to the Board on 
20 June 2001. he graduated with a degree in science 
(hons.) and master in agriculture science from university 
of malaya. Prior to joining the company, he was an 
associate Professor in the institute of Biological sciences, 
university of malaya. he has wide technical knowledge 
in animal breeding and improvement, population and 
quantitative genetics, ecological and evolutionary 
genetics.

profile of 
directors

TAn Soh Yee
independent  non-executive Director & member of audit 
committee
  
a malaysian, aged 37, she was appointed to the Board 
on 27 august 2008. she graduated with a degree in 
accounting from the university of canberra, australia 
and is a chartered accountant with the malaysian 
institute of accountants and with the certified Practising 
accountants in australia. she has more than 10 years of 
experience in accounting and auditing fields. she was 
attached with ernst & young in 1997 and joined ltKm 
Berhad as an internal audit manager from year 2000 until 
august 2007.

from left to Right:

LIM hOOI TIN, KAMArudIN bIN Md derOM, OOI Chee SeNG and TAN SOh Yee
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on behalf of the board of directors of 
LTKM berhad, it is with great pleasure that 
i present to you the Annual report and 
the Audited Financial Statements of the 
Company and its subsidiaries (the Group) 
for the financial year ended 31 March 2010 
(“the current year under review”). 

oVerVieW

the current year under review had indeed been an 
exciting year for ltKm, with record-breaking results that 
the group had not experienced before. the group’s core 
business, the poultry segment delivered yet another 
strong set of results, making this year by far the most 
profitable year for ltKm. this reflects very well on our 
operational excellence and the quality of our products 
which provide the impetus that we need to drive our 
business and propel the group towards further growth. 

FinAnCiAL PerForMAnCe

the group achieved an increase in profit before taxation of 
74% from rm12.1 million in the previous year compared 
to rm21.1 million in the current year under review, while 
revenue took a small dip. sales volume grew by 6% but 
revenue decreased by 2% as the increase in the egg 
supply had resulted in a downward price pressure. We 
believe such tremendous improvements in the profit 
before taxation was made possible because of our 
strategy in productivity and effective operational costs 
management. the increased egg volume made up for the 
lower selling prices as compared to the previous financial 
year. nevertherless, the main contributing factor for the 
robust profit had to be the lower costs of raw materials 
particularly corn, which were at their peak during mid-
2008 but had stabilized since then. 

diVidendS

the Board is therefore pleased to recommend a single-
tier final dividend of 5% per share plus a single-tier special 
dividend of 2% per share for the year ended 31 march 
2010. together with the single-tier interim dividend of 
3% per share already paid out on 14 may 2010, the total 
payout of dividends for the financial year ended 31 march 
2010 will be rm4.2 million or 10% per ordinary share of 
rm1.00 each. the recommended single-tier final dividend 
of 5% per share plus a single-tier special dividend of 2% 
per share are subject to the approval of the shareholders 
at the forthcoming annual general meeting.

ProSPeCTS oF PouLTrY SeGMenT

Poultry segment, particularly the sale of chicken eggs, 
continues to be the group’s core business and key financial 
contributor. however, we anticipate the poultry segment 
to be extremely challenging due to the stringent operating 
requirements, volatility of major raw materials price and 
competitive pressures from other egg producers. Being 
in the food industry, the sale of eggs has the advantage 
of being recession-proof and may ensure a source of 
revenue that is relatively stable and reliable, thus the 
challenge remains in reinforcing operational excellence 
through effective cost and productivity management. 

chairman’s 
Statement
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chairman’s 
Statement

oVerVieW oF diVerSiFiCATion inTo The 
ProCeSSed GLASS induSTrY

the group’s diversification into the processed glass 
industry has indeed created much excitement and 
challenge for everyone. since the announcement of the 
group’s intention to set up a glass processing plant in 
July 2009, a lot of effort and dedication have been put 
in at every step of the planning. eventhough some 
obstacles appeared along the way; the management has 
unwaveringly weathered them. now we are at the stage 
where the plant is near completion and scheduled to 
begin operation by end of 2010. 

Processed glass has found itself in many applications 
and the uses continue to grow due to its inherent 
strength, functionalities and aesthetic appeals. the 
major application will be in the architectural sector and 
we see the market demand increases in volume as well 
as sophistication. technological advancements in the 
glass industry perpetually re-creates its own market. 
from a basic curtain-wall to energy saving functionality, 
the application of processed glass continues to expand.  

this advancement presents itself as a challenge as well 
as an opportunity for the industry players. the increasing 
environmental awareness for green  buildings be it in 
the eyes of the public or the lawmakers is undoubtedly 
going to be a boost for the demand of energy efficient 
glass products. We believe vast opportunities exist in this 
relatively untapped yet growing market.

the commencement of the operation was delayed when 
the initial factory was found to be unsuitable. the search 
for a new site was completed with the procurement of a 
5.77 acre industrial land for the construction of a factory 
that adequately meets the requirement of the plant set 
up.  however, this delay in the commencement of the 
operation turned out to be a blessing in disguise. the 
impact of the global financial crisis created an economic 
uncertainty which played a role in enabling us to procure 
certain plant and machineries more economically.

against this backdrop, ltKm’s vision is to build and run 
the new plant with a winning strength in operational 
excellence that is cautiously anchored in product 
quality and innovation, process and cost effectiveness; 
and customer service excellence. We believe this 
diversification holds good prospect for the group to 
reinvest and diversify its sources of income.
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CorPorATe SoCiAL reSPonSibiLiTY

i am pleased to announce that our corporate social 
responsibility efforts have continued to receive the 
authority’s recognition. this year, we again received the 
certification for good farm Practices scheme issued by 
the Department of veterinary services of the ministry of 
agriculture. Within the pillars of workplace, community, 
environment and marketplace, we have continued to 
ensure that growth and profitability are not attained at the 
expense of corporate responsibility. it goes to show that 
we do not just look at the profit we make, but we also look 
at how we make the profit. With emphasis on minimizing 
our environmental footprints particularly in respect of 
the surrounding communities, our layers and sheds are 
maintained by using high poultry farming technology and 
effective and efficient bio-security system. the group has 
also provided adequate medical benefits to all its staff as 
well as providing annual anti-flu vaccinations to the farm 
workers.  
 
other corporate social responsibility initiatives that were 
undertaken include donations to schools, sports clubs, 
religious activities and the community at large.

APPreCiATion

on behalf of the Board, i wish to express my sincere 
gratitude to the management and all employees for yet 
another successful year. undoubtedly, their invaluable 
energy, loyalty and dedication have been absolutely 
inspiring and have contributed much to this year’s 
tremendous achievement. 

the Board would also like to convey its heartfelt 
appreciation to all valued customers, suppliers, bankers, 
regulatory authorities, ministry of agriculture, marDi 
and marditech’s dedicated staff, and all shareholders for 
their continuous contribution and strong support for the 
group. 

thank you.

AhMAd KhAiruddin bin iLiAS
chairman

Charitable giving

LTKM is committed to being a good neighbour 
and to acting responsibly for our communities. 
We constantly donate to community sports clubs, 
religious activities and funds for serious illnesses, and 
also annual anti-flu vaccinations for farm workers.

Safety, Health & Environment

Over the years, we have invested millions of 
ringgit to modernize and promote bio-security. 
We have invested in closed housed systems 
to keep layers in well-ventilated and hygienic 
environment.

Giving Customers a Healthier Choice

We produce even more nutritious eggs with higher 
content of Omega-3, DHA, Vitamin E and Selenium. 
LTK Omega Plus eggs contain natural caratenoids, no 
synthetic colouring is used. 

Creating Jobs for Local

LTKM create job opportunities by employing over 
400 employees. And we continue to expand. 
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5 Years Financial 
highlights

 2010 2009 2008 2007 2006  
year ended 31 march rM000 rm000 rm000 rm000 rm000 

revenue 131,429  133,537  108,209  85,548  89,666  

operating profits 21,568  13,096  8,867  6,770  17,413  
finance costs  (507)  (964)  (1,110)  (1,095)  (662) 
Profit before tax  21,061   12,132   7,757  5,675  16,751  
 
Profit attributable to equity holders  16,243   8,885   6,426  5,436  14,827  

share capital  42,055   41,115   41,010  40,992  40,962  
total equity  114,970   94,798   89,189  86,036  83,636  

net earnings per share - basic  sen 39.42  21.66 15.68 13.26 36.83  
net dividend per share sen 10.00 # 8.00 8.25 8.11 8.04  
Dividend yield  % 6.13 # 7.21 7.64 7.58 6.81  

net tangible asset rm 2.73 2.31 2.17 2.10  2.04  
Price-earnings ratio * times 4.13 5.12 6.89 8.07  3.20  
net debt / total equity ** % 8.84 2.53 20.75 9.23 14.20  

closing share price rm 1.63 1.11 1.08 1.07 1.18  

 
 # include final dividend which is subject to the approval of shareholders at the forthcoming annual general 

meeting.

 * represents share price as at 31 mar / net earnings per share.       
 

 ** net debt represents total borrowings (incl. hire purchase payables) from financial institutions - cash and bank 
balances - short term deposits.
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5 Years Financial 
highlights
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corporate 
Information

boArd oF direCTorS

ahmad Khairuddin bin ilias
(chairman)

tan Kok
(managing Director)

lim hooi tin

Kamarudin bin md Derom

ooi chee seng

tan soh yee 

AudiT CoMMiTTee

ahmad Khairuddin bin ilias
(chairman & independent non-executive 
Director)

Kamarudin bin md Derom
(independent non-executive Director)

ooi chee seng
(independent non-executive Director)

tan soh yee 
(independent non-executive Director)

reMunerATion CoMMiTTee

tan Kok
(chairman & managing Director)

ooi chee seng
(independent non-executive Director)

Kamarudin bin md Derom
(independent non-executive Director)

noMinATion CoMMiTTee

Kamarudin bin md Derom
(chairman & independent non-executive 
Director)

ahmad Khairuddin bin ilias
(independent non-executive Director)

ooi chee seng
(independent non-executive Director)

eMPLoYeeS’ ShAre oPTion 
SCheMe CoMMiTTee

tan Kok (chairman)
tan chee huey (member)
Jancy oh suan tin (member)
loo leng fong (secretary)

CoMPAnY SeCreTArieS

ng yim Kong 
ooi hoy Bee @ ooi hooi Bee 

reGiSTered oFFiCe

unit 07-02, level 7
Persoft tower
6B Persiaran tropicana
47410 Petaling Jaya
selangor Darul ehsan
tel : 03-7804 5929
fax : 03-7805 2559

reGiSTrAr

tricor investor services sdn Bhd
(formerly known as tenaga Koperat sdn Bhd)
level 17, the gardens north tower 
mid valley city
lingkaran syed Putra
59200 Kuala lumpur
tel : 03-2264 3883
fax : 03-2282 1886

CorPorATe oFFiCe & PLACe 
Where reGiSTer oF oPTionS 
iS KePT

102, Batu 1 ½, Jalan meru
41050 Klang
selangor Darul ehsan
tel : 03-3342 2830/1
fax : 03-3341 1967
www.ltkm.com.my

AudiTorS

ernst & young
chartered accountants
level 23a, menara milenium
Jalan Damanlela
Pusat Bandar Damansara
50490 Kuala lumpur

SToCK eXChAnGe LiSTinG

main market 
Bursa malaysia securities Berhad
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audit committee 
report

CoMPoSiTion

Members of the Committee designation in the Company  

ahmad Khairuddin bin ilias (chairman) chairman / independent non-executive Director  

Kamarudin bin md Derom (member) independent non-executive Director  

ooi chee seng (member) independent non-executive Director  

tan soh yee (member) independent non-executive Director  

TerMS oF reFerenCe

objectives

the audit committee shall:

a) assist the Board of Directors in fulfilling its fiduciary 
responsibilities relating to accounting and reporting 
practices of the company and the group;

b) oversee and appraise the quality of the audits 
conducted both by the company’s internal and 
external auditors;

c) maintain open lines of communication between 
the Board of Directors, the internal auditors and 
the external auditors for the exchange of views and 
information, as well as to confirm their respective 
authorities and responsibilities; and

d) determine the adequacy of the group’s  administrative, 
operating and accounting controls.

Members

a) the audit committee shall be appointed by the 
Board of Directors from amongst the Directors 
of the company and shall comprise not less than 
three members, of whom all shall be non-executive 
Directors, with a majority of them being independent 
Directors.

b) at least one member of the audit committee:
i) must be a member of the malaysian institute of 

accountants (“mia”); or

ii) if he is not a member of the mia, he must have 
at least three years’ working experience and:-
•	 he	 must	 have	 passed	 the	 examinations	

specified in Part i of the 1st schedule of 
the accountants act 1967; or

•	 he	 must	 be	 a	 member	 of	 one	 of	 the	
associations of accountants specified in Part 
ii of the 1st schedule of the accountants 
act 1967; or

iii) fulfils such other requirements as prescribed or 
approved by Bursa malaysia securities Berhad 
(“BmsB”).

c) no alternate Director shall be appointed as a member 
of the audit committee.

d) the members of the audit committee shall elect a 
chairman from among their number who shall be an 
independent Director.

e) the Board of Directors shall review the term of 
office and performance of the audit committee and 
each of its members at least once every three years 
to determine whether such audit committee and 
members have carried out their duties in accordance 
with their terms of reference.

f) if a member of the audit committee resigns, dies 
or for any other reason ceases to be a member with 
the result that the number of members is reduced 
to below three, the Board of Directors shall, within 
three months of that event, appoint such number of 
new members as may be required to make up the 
minimum number of three members.
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audit committee 
report

rights

the audit committee shall, whenever necessary and 
reasonable for its performance and in accordance with 
a procedure to be determined by the Board of Directors 
and at the company’s cost:

a)  have authority to investigate any matter within its 
terms of reference;

b) have resources which are required to perform its 
duties;

c) have full and unrestricted access to any information 
pertaining to the company;

d) have direct communication channels with the 
external auditors and person(s) carrying out the 
internal audit function or activity (if any);

e) be able to obtain independent professional advice or 
other advice; and

f) be able to convene meetings with the external 
auditors, internal auditors or both, excluding the 
attendance of other Directors and employees of the 
company, whenever deemed necessary.

Functions

the committee shall discharge the following functions:

a) review the following and report the same to the 
Board of Directors of the company:

i) with the external auditors, the audit plan;

ii) with the external auditors, his evaluation of the 
system of internal controls;

iii) with the external auditors, his audit report;

iv) the assistance given by the employees of the 
group to the external auditors;

v) the adequacy of the scope, functions, 
competency and resources of the internal audit 
functions and that it has the necessary authority 
to carry out its work;

vi) the internal audit programme, processes, 
the results of the internal audit programme, 
processes or investigation undertaken and 
whether or not appropriate action is taken on 
the recommendations of the internal audit 
function;

vii) the quarterly results and year end financial 
statements, prior to the approval by the Board 
of Directors, focusing particularly on:
•	 changes	 in	 or	 implementation	 of	 major	

accounting policy changes;
•	 significant	and	unusual	events;	and
•	 compliance	with	accounting	standards	and	

other legal requirements;

viii) any related party transaction and conflict of 
interest situation that may arise within the 
group including any transaction, procedure 
or course of conduct that raises questions of 
management integrity;

ix) any letter of resignation from the external 
auditors of the company; and

x) whether there is reason (supported by grounds) 
to believe that the group’s external auditors are 
not suitable for re-appointment.

b) recommend the nomination of a person or persons 
as external auditors;

c) prepare an audit committee report at the end of 
each financial year;

d) report promptly to BmsB where the audit committee 
is of the view that a matter reported by it to the 
Board of Directors of the company has not been 
satisfactorily resolved resulting in a breach of the 
BmsB’s listing requirements; and

e) any other functions as may be agreed to by the audit 
committee and the Board of Directors.

f) meeting with external auditors at least twice a year 
without the presence of the executive Directors and 
members of the management.
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Attendance and Meeting

a) the quorum of the audit committee shall be two 
of whom the majority of members present shall be 
independent Directors.

b) apart from the members of the audit committee who 
will be present at the meetings, the audit committee 
may invite any member of the management, 
employees, other Directors and representatives of 
the external auditors to be present at meetings of 
the audit committee.

c) the audit committee shall meet at least four times 
a year and such additional meetings as the chairman 
shall decide in order to fulfil its duties. in addition, the 
chairman may call a meeting of the audit committee 
if a request is made by any audit committee member, 
the company’s managing Director, or the internal or 
external auditors.

Minutes

minutes of each audit committee meeting are to be 
prepared and sent to its members. the secretary shall 
also circulate the minutes of meetings of the audit 
committee to all members of the Board of Directors.

Secretary

the company secretary or his assistant shall be the 
secretary of the audit committee.

eSoS

the committee had verified that the additional options 
allocated during the financial year under review to eligible 
employees had been made in accordance with the basis 
of allotment and maximum allowable allotment of shares 
set out in the By-laws governing the esos.
 
internal Audit Function

the internal audit function of the group is currently 
carried out in-house and reports to the audit committee. 
the primary objective of the internal audit function is to 
undertake independent, regular and systematic reviews of 
the internal control systems in the group so as to provide 
reasonable assurance that such systems are adequate 
and continue to operate satisfactorily and effectively in 
the group.

the internal audit function carry out its roles based on the 
audit plan that is reviewed with and approved by the audit 
committee. the audit plan covers review of adequacy of 
operational controls, risk management, compliance with 
established procedures, laws and regulations, quality of 
assets, computer application system, amongst others.  
the internal auditors also carry out investigations and 
special review requested by management or the audit 
committee.

the internal audit reports are deliberated by the audit 
committee and recommendations are duly acted upon 
by the management.

the cost incurred for the internal audit function fot the 
year ended 31 march 2010 was rm65,500.

Activities 

During the financial year under review, the audit 
committee carried out the following activities:
•	 reviewed	 the	 annual	 audited	 financial	 statements	

of the company / group and quarterly results of the 
group prior to presentation for the Board’s approval;

•	 reviewed	the	Statement	on	Internal	Control	pursuant	
to Paragraph 15.26(b) of the listing requirements 
for Board’s approval;

•	 reviewed	 the	 related	 party	 transactions	 that	 had	
arisen within the company or group on quarterly 
basis;

•	 reviewed	with	the	external	auditors	their	audit	plan	
prior to their commencement of audit;

•	 reviewed	the	management	letter	and	audit	report	of	
the external auditors; and

•	 reviewed	 the	 internal	 audit	 findings	 on	 quarterly	
basis based on the evaluation of the internal control 
system of the group and its recommendations on 
system and control weaknesses noted during the 
course of audit.

General information

summary of attendance of audit committee meetings 
for the financial year ended 31 march 2010.

Member No. of meetings attended 
 
ahmad Khairuddin bin ilias 4 of 5 
 
Kamarudin bin md Derom 5 of 5 
 
ooi chee seng  5 of 5 
 
tan soh yee  5 of 5

audit committee 
report
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corporate Governance 
Statement

the Directors are accountable to shareholders for the business and affairs of the company. the Directors 

support high standard of corporate behaviour and accountability. set out herewith is the manner in 

which the Board has applied the Principles (“the Principles”) and Best Practices (“the Best Practices”) 

of the malaysian code on corporate governance (“the code”).

•	 Reviewing	the	adequacy	and	the	 integrity	
of the company’s internal control systems 
and management information systems, 
including systems for compliance with 
applicable laws, regulations, rules, 
directives and guidelines.

 the role of chairman and managing Director are 
distinct and separate; the chairman being non-
executive, is not involved in the management 
and day-to-day operations of the company. 

(iii) Appointments of the board Members and 
re-election

 the Board has appointed a nomination 
committee comprising three independent non-
executive Directors.  

 the members of the nomination committee 
are:-

• Kamarudin bin md Derom
 (chairman, independent non-executive 

Director)
• ahmad Khairuddin bin ilias
 (independent non-executive Director)
• ooi chee seng
 (independent non-executive Director)

 the nomination committee’s function, amongst 
others, is to recommend to the Board candidates 
for all directorship to be filled. in addition, the 
committee reviews the profile of the required 
skills of each individual Director and assesses 
the effectiveness of the Board as a whole. this 
is to ensure that the Board has an appropriate 
balance of expertise and abilities.

A. boArd oF direCTorS

(i) The board

 the Board consists of persons of various 
professional fields and businesses with different 
commercial experiences. the information 
of all the Directors is set out in the Profile of 
Directors.

 the Board has six Directors, four of whom 
are independent non-executive Directors.
the independent non-executive Directors are 
independent of management, and free from 
any business which could interfere with their 
independent judgment and their ability to act in 
the group’s best interest.

 the Board has nominated mr. ooi chee seng, 
as a senior independent non-executive Director, 
to whom any concern may be conveyed.

(ii) board responsibilities 

 the Board is responsible for the following:
•	 Reviewing	and	adopting	a	strategic	plan	for	

the group.
•	 Overseeing	the	conduct	of	the	Company’s	

business to evaluate whether the business 
is being properly managed.

•	 Identifying	 principal	 risks	 and	 ensure	 the	
implementation of appropriate systems to 
manage these risks.

•	 Succession	planning,	including	appointing,	
training, fixing the compensation of 
and where appropriate, replacing senior 
management.

•	 Developing	 and	 implementing	 an	
investor relations program or shareholder 
communications policy for the company.



LTKM berhad (442942-h)  /   aNNuaL reporT 2010 18

A. boArd oF direCTorS (ConT’d)

(iii) Appointments of the board Members and 
re-election (cont’d)

 one-third of the Board members is required to 
retire at every annual general meeting (agm) 
and be subject to re-election by shareholders.  
Directors who are appointed in a financial year 
shall hold office until the following agm and shall 
then be eligible for re-election by shareholders. 
all Directors, including the managing Director 
shall retire from office at least once in every 
three years but shall be eligible for re-election.

(iv) board Meeting and Supply of information

 the Board held six meetings during the financial 
year to control and monitor the development of 
the group. the agenda for each Board meeting 
is circulated to all the Directors for their perusal 
well in advance of the Board meeting date. the 
Directors are given sufficient time to enable 
them to obtain further explanations, where 
necessary, in order to be briefed properly before 
the meeting.

 further, all Directors have access to all 
information within the company and the advice 
and services of the company secretaries.  this is 
augmented by regular informal dialogue between 
independent Directors and management on 
matters pertaining to the state of the group’s 
affairs. Where necessary, the Directors may 
engage independent professionals to discharge 
their duties at the company’s expense, provided 
that the Director concerned seek the Board’s 
prior consent has been obtained before incurring 
such expenses.

(v) directors’ Training

 all Directors have completed the mandatory 
accreditation Programme pursuant to the 
listing requirements of Bursa malaysia. the 
Directors are encouraged to attend training 
programmes and seminars to keep abreast with 
current issues and new statutory and regulatory 
requirements.  

 the training programmes, seminars and briefings 
attended by the members of the Board during 
the financial year include the following:

•	 Ahmad	Khairuddin	bin	Ilias
 corporate governance guide – towards 

Boardroom excellence organized by the 
malaysian institute of accountants on 9 
December 2009

• tan Kok 
 5th tricor tax & corporate seminar 

organized by tricor tax services sdn Bhd 
on  5 november 2009

•	 Kamaruddin	bin	Md	derom
 corporate governance guide – towards 

Boardroom excellence organized by the 
malaysian institute of accountants on 12 
november 2009

• ooi chee seng
 corporate governance guide – towards 

Boardroom excellence organized by the 
malaysian institute of accountants on 12 
november 2009.

• lim hooi tin
 maximizing tax Benefits from latest tax 

updates & Developments organized by the 
malaysian institute of accountants on 15 & 
16 september 2009

corporate Governance 
Statement
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A. boArd oF direCTorS (ConT’d)

(v) directors’ Training (cont’d)

• tan soh yee
 the malaysian 2010 Budget & tax Planning 

conference organized by commerce 
clearing house (m) sdn Bhd on 11 & 12 
november 2009

b. boArd CoMMiTTeeS

 the Board has set up several Board committees 
with clear terms of reference and specific authorities 
delegated by the Board.

 board Committees

 Audit Committee (“AC”)
 the terms of reference of the ac are set out under 

the ac report. the ac meets at least four times a 
year.

 Remuneration Committee (“RC”)
 the responsibilities of the rc are set out in this 

statement on corporate governance. the rc meets 
whenever necessary.

 Nomination Committee (“NC”)
 the responsibilities of nc are set out in this statement 

on corporate governance.  the nc meets whenever 
necessary.

 ESOS Committee(“EC”)
 the ec is responsible for the administration of the 

company’s esos in accordance with its approved By-
laws. the ec comprises the managing Director  and 
three management staff. the ec meets whenever 
necessary.

C. direCTorS’ reMunerATion

 the Board has appointed the rc comprising two 
independent non-executive Directors and the 
managing Director. the members of the rc are: - 

•	 Tan	Kok
 (chairman, managing Director)
•	 Ooi	Chee	Seng
 (independent non-executive Director)
•	 Kamaruddin	bin	Md	Derom
 (independent non-executive Director)

 the rc reviews and recommends to the Board 
the remuneration of the executive Directors. the 
respective Director would abstain from participating 
in decisions regarding his/her own remuneration 
package. the remuneration of executive Director is 
linked to corporate and individual performance. 

 the details of the remuneration of Directors for the 
financial year ended 31 march 2010 are disclosed in 
note 6 of the financial statements.

corporate Governance 
Statement
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d. ACCounTAbiLiTY And AudiT

(i) Financial reporting

 Directors’ Responsibility Statement in 
respect of Audited Financial Statements 
pursuant to Paragraph 15.26 (a) of the Listing 
Requirements

 the Board of Directors is responsible for 
preparing financial statements for each financial 
year which give a true and fair view of the state 
of affairs of the group and of the company as at 
the end of the financial year and the results and 
cash flows of the group and of the company 
for the year then ended.  the Board of Directors 
is also responsible in ensuring that the financial 
statements of the group and the company are 
drawn up in accordance with applicable approved 
accounting standards in malaysia, consistently 
applied and supported by reasonable and 
prudent judgments and estimates.

 in presenting the annual financial statements 
and quarterly announcements of its results, the 
Board has ensured that the financial statements 
present a fair assessment of the group’s 
position and prospects.

(ii) internal Control

 the information on the group’s internal control is 
presented in the statement on internal control 
in the annual report.

(iii) relationship with Auditors

 the company has always maintained a 
transparent relationship with both the internal 
and external auditors in seeking professional 
advice and towards ensuring compliance with 
the accounting standards in malaysia.

e. reLATionShiP WiTh ShArehoLderS

 the annual report and the quarterly announcements 
are the primary modes of communication to report 
on the group’s business activities and financial 
performance.

 the agm is the main forum where dialogue 
with shareholders can be effectively conducted.  
shareholders are notified of the meeting with a 
copy of the company’s annual report sent to the 
shareholders at least 21 days before the meeting.  
at each agm, shareholders are given ample time 
and opportunity to ask for more information, without 
limiting the type of queries asked. During the meeting, 
the Board is prepared to provide responses to queries 
and to receive feedback from the shareholders. the 
external auditors are also present to provide their 
professional and independent clarification on issues 
of concern raised by the shareholders, if any.  

 in addition, the group maintains a website at 
http://www.ltkm.com.my which shareholders or 
other stakeholders can access for information. all 
information released to Bursa malaysia securities 
Berhad is posted on the website. alternatively, the 
group’s latest announcements can be obtained via 
the Bursa malaysia website maintained at http://
www.bursamalaysia.com.

corporate Governance 
Statement
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F. AddiTionAL CoMPLiACe inForMATion

(i) Material Contracts

 there were no material contracts entered into 
by the company and its subsidiaries involving 
Directors’ and substantial shareholders’ interest 
which were still subsisting at the end of the 
financial year or entered into since the end of 
the previous financial year.

(ii) Sanctions And/or Penalties

 there were no sanctions and/or penalties 
imposed on the group, Directors or management 
by the relevant regulatory bodies.

(iii) revaluation Policy of Landed Properties

 the revaluation policy adopted by the group 
during the financial year under review are 
disclosed in note 2.2(f) to the financial 
statements on page 45 of this annual report.

(iv) American depository receipt (“Adr”) 
or Global depository receipt (“Gdr”) 
Programme

 During the financial year under review, the 
company did not sponsor any aDr or gDr 
programme.

(v) Profit Guarantee

 there was no profit guarantee given by the 
company during the financial year under 
review.

(vi) options or Convertible Securities

 no options or convertible securities were issued 
during the financial year under review.

corporate Governance 
Statement

(vii) non-Audit Fees Paid To external Auditors

 there were no non-audit fees paid or payable 
to the external auditors and/or their affiliated 
companies during the financial year under 
review.

(viii) recurrent related Party Transactions

 the details of the transactions with related 
parties undertaken by the group during the 
financial year under review are disclosed in 
note 28 to the financial statements on page 89 
of this annual report.

(ix) Share buy-back

 there was no share buy-back carried out by 
the company during the financial year under 
review.

(x) Variation of results

 there was no material variance between the 
results for the financial year ended 31 march 
2010 with the unaudited results previously 
announced by the company.
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Statement on Internal
control

inTroduCTion

this statement on internal control is made in accordance 
with paragraph 15.26(b) of the listing requirements of 
Bursa malaysia, which requires malaysian public listed 
companies to make a statement about their state of 
internal control, as a group, in their annual report.

boArd reSPonSibiLiTY

the Board acknowledges its responsibilities for 
establishing a sound system of internal control to 
safeguard shareholders’ investment and the group’s 
assets, and to provide reasonable assurance on the 
reliability of the financial statements.  however, any such 
system can only provide reasonable but not absolute 
assurance against material misstatement or loss.  

riSK MAnAGeMenT

there is an ongoing process for identifying, evaluating and 
managing the significant risks faced by the group in the 
context of its business objectives.  the managing Director 
has a weekly meeting with the senior management 
team to identify, assess and manage risk in an efficient 
and effective manner. the internal audit functions 
independently, regularly reviews the control processes 
implemented by the management and reports to the 
audit committee periodically.  the internal audit function 
also reviews the internal controls in the key activities of 
the group’s business based on the risk profiles of the 
business units in the group. 

KeY inTernAL ConTroL ProCeSSeS

internal controls are embedded in the group’s operations 
as follows:-

•	 Clear	 organisation	 structure	 with	 defined	 reporting	
lines.

•	 Regular	 management	 meetings	 to	 assess	 the	
group’s performance and controls.

•	 Internal	 control	 requirements	 are	 embedded	 in	
computerised accounting system.

•	 Clearly	documented	Standard	Operating	Procedures	
manuals set out the policies and procedures for main 
business processes.

•	 Consolidated	monthly	management	accounts	allow	
the management to focus on areas of concern.

•	 Monthly	 financial	 and	 operational	 reports	 from	
the major operating units are presented to the 
management.  the management team communicates 
regularly to monitor performance.

•	 Quarterly	reports	are	released	after	being	reviewed	
by the audit committee  and approved by the 
Board.

•	 Internal	 audit	 findings	 are	 communicated	 to	
the management and audit committee with 
recommendations for improvements and regular 
follow ups are performed to confirm all agreed 
recommendations are implemented.

•	 Review	 of	 major	 proposals	 for	 material	 contracts	
and investment opportunities by the management 
team and approval of the same by the Board prior to 
expenditure being committed.

reVieW oF The STATeMenT bY eXTernAL 
AudiTorS

the external auditors have reviewed this statement on 
internal control for inclusion in the annual report of the 
group for the year ended 31 march 2010 and reported to 
the Board that nothing has come to their attention that 
causes them to believe that the statement is inconsistent 
with their understanding of the process the Board has 
adopted in the review of the adequacy and integrity of 
internal controls within the group.

WeAKneSSeS in inTernAL ConTroL ThAT reSuLT 
in MATeriAL LoSS

there were no material losses arising from weaknesses 
in internal control identified during the financial year that 
would require mention in the annual report. 
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Directors’ Report

the directors have pleasure in presenting their report together with the audited financial statements of the group and of the 
company for the financial year ended 31 march 2010.

PrinciPal activities

the principal activities of the company are investment holding and provision of management services.

the principal activities of the subsidiaries are described in note 15 to the financial statements.

there has been no significant changes in the nature of the principal activities during the financial year.

results

Group  company

rM  rM 

profit for the year 16,242,229  11,104,372

there were no material transfers to or from reserves or provisions during the financial year.

in the opinion of the directors, the results of the operations of the group and of the company during the financial year were 
not substantially affected by any item, transaction or event of a material and unusual nature.

DiviDenDs

the dividends paid by the company since 31 march 2009 were as follows:

rM

in respect of the financial year ended 31 march 2009:

interim dividend of 3% tax exempt, on 41,115,002 ordinary shares, declared on 16 march 2009 and paid 
on 15 may 2009 1,233,450

final dividend of 5%, single-tier, on 41,132,002 ordinary shares, declared on 4 august 2009 and paid on 
7 october 2009 2,056,600
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DiviDenDs (cont’d)

the dividends paid by the company since 31 march 2009 were as follows: (cont’d)

rM

in respect of the financial year ended 31 march 2010:

interim dividend of 3%, single-tier, on 42,055,002 ordinary shares, declared on 22 march 2010 and paid 
on 14 may 2010 1,261,650 

4,551,700

at the forthcoming annual general meeting, a single-tier final dividend of 5%, and a single-tier special dividend of 2% in 
respect of the financial year ended 31 march 2010, on 42,055,002 ordinary shares, amounting to a dividend payable of 
rm2,943,850 (7.00 sen net per ordinary share) will be proposed for shareholders’ approval. the financial statements for 
the current financial year do not reflect this proposed dividend. such dividend, if approved by the shareholders, will be 
accounted for in equity as an appropriation of retained profits in the financial year ending 31 march 2011. 

Directors

the names of the directors of the company in office since the date of the last report and at the date of this report are: 

ahmad Khairuddin bin ilias
tan Kok
lim hooi tin
Kamarudin bin md Derom
ooi chee seng
tan soh yee

Directors’ benefits

neither at the end of the financial year, nor at any time during that year, did there subsist any arrangement to which the 
company was a party, whereby the directors might acquire benefits by means of the acquisition of shares in or debentures 
of the company or any other body corporate, other than those arising from the share options granted under the company’s 
employee share options scheme.

since the end of the previous financial year, no director has received or become entitled to receive a benefit (other than 
benefits included in the aggregate amount of emoluments received or due and receivable by the directors as shown in note 
6 to the financial statements or the fixed salary of a full-time employee of the company) by reason of a contract made by 
the company or a related corporation with any director or with a firm of which the director is a member, or with a company 
in which the director has a substantial financial interest, except as disclosed in note 28 to the financial statements.

Directors’ Report
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Directors’ interests

according to the register of directors’ shareholdings, the interests of directors in office at the end of the financial year in 
shares and options over shares in the company and its related corporations during the financial year were as follows:

number of ordinary shares of rM1 each 

1.4.2009 acquired sold 31.3.2010

the company

Direct interest:

ahmad Khairuddin bin ilias 801,000 - - 801,000 

tan Kok - 400,000 - 400,000 

lim hooi tin 200,000 - - 200,000

tan soh yee 45,000 - - 45,000

indirect interest:

tan Kok* 24,777,102 396,000 - 25,173,102

lim hooi tin^ 24,777,102 396,000 - 25,173,102

Holding company

- ladang ternakan Kelang sdn. berhad

Direct interest:

tan Kok 14,773,440 -  - 14,773,440

lim hooi tin 1,383,360 - - 1,383,360

number of options over ordinary shares of rM1 each 

1.4.2009 Granted exercised 31.3.2010

the company

tan Kok 400,000 - (400,000) - 

* Deemed interest by virtue of section 6a(4) of the companies act, 1965 held through his substantial shareholdings in, 
ladang ternakan Kelang sdn. berhad and pursuant to section 134(12)(c) of the companies (amendment) act, 2007.

^ Deemed interest by virtue of being the spouse of mr. tan Kok, a substantial shareholder of ladang ternakan Kelang 
sdn. berhad., which is a substantial shareholder of ltKm berhad and pursuant to section 134(12)(c) of the companies 
(amendment) act, 2007.

Directors’ Report
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Directors’ Report

Directors’ interests (cont’d)

none of the other directors in office at the end of the financial year had any interest in shares in the company or its related 
corporations during the financial year.

issue of sHares

During the financial year, the company increased its issued and paid-up ordinary share capital from rm41,115,002 to 
rm42,055,002 by way of the issuance of 940,000 ordinary shares of rm1 each for cash pursuant to the company’s 
employees’ share option scheme at an average exercise price of rm1.07 per ordinary share.

the new ordinary shares issued during the financial year ranked pari passu in all respects with the existing ordinary shares 
of the company.

eMPloyees’ sHare oPtion scHeMe

the ltKm berhad employees’ share option scheme (“esos”) is governed by the by-laws approved by the shareholders 
at an extraordinary general meeting held on 25 september 2001. the esos was in force for a period of 5 years and was to 
expire on 17 october 2006.

at an extraordinary general meeting held on 23 february 2006, the shareholders have approved to extend the duration of 
the said esos for an additional 5 years from 17 october 2006 to 17 october 2011, without changing its salient features and 
other terms.

the salient features and other terms of the esos are disclosed in note 21 to the financial statements.

Details of options granted to directors are disclosed in the section on Directors’ interests in this report.

otHer statutory inforMation

(a)  before the income statements and balance sheets of the group and of the company were made out, the directors took 
reasonable steps:

(i)  to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of 
provision for doubtful debts and satisfied themselves that all known bad debts had been written off and that 
adequate provision had been made for doubtful debts; and

(ii)  to ensure that any current assets which were unlikely to realise their value as shown in the accounting records 
in the ordinary course of business had been written down to an amount which they might be expected so to 
realise.
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Directors’ Report

otHer statutory inforMation (cont’d)

(b) at the date of this report, the directors are not aware of any circumstances which would render:

(i) the amount written off for bad debts or the amount of the provision for doubtful debts in the financial statements 
of the group and of the company inadequate to any substantial extent; and

(ii) the values attributed to current assets in the financial statements of the group and of the company misleading.

(c) at the date of this report, the directors are not aware of any circumstances which have arisen which would render 
adherence to the existing method of valuation of assets or liabilities of the group and of the company misleading or 
inappropriate.

(d) at the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this report 
or financial statements of the group and of the company which would render any amount stated in the financial 
statements misleading.

(e) as at the date of this report, there does not exist:

(i) any charge on the assets of the group or of the company which has arisen since the end of the financial year 
which secures the liabilities of any other person; or 

(ii) any contingent liability of the group or of the company which has arisen since the end of the financial year.

(f) in the opinion of the directors:

(i) no contingent or other liability has become enforceable or is likely to become enforceable within the period 
of twelve months after the end of the financial year which will or may affect the ability of the group or of the 
company to meet their obligations when they fall due; and

(ii) no item, transaction or event of a material and unusual nature has arisen in the interval between the end of the 
financial year and the date of this report which is likely to affect substantially the results of the operations of the 
group or of the company for the financial year in which this report is made.

siGnificant events

Details of significant events are disclosed in note 34 to the financial statements.
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Directors’ Report

auDitors

the auditors, ernst & young, have expressed their willingness to continue in office.

signed on behalf of the board in accordance with a resolution of the directors dated 14 July 2010.

tan Kok  tan soh yee

Kuala lumpur, malaysia
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Statement by Directors
Pursuant to Section 169(15) of the Companies Act, 1965

we, tan Kok and tan soh yee, being two of the directors of ltKm berhad, do hereby state that, in the opinion of the 
directors, the accompanying financial statements set out on pages 33 to 96 are drawn up in accordance with applicable 
financial reporting standards in malaysia and the provisions of the companies act, 1965 so as to give a true and fair view 
of the financial position of the group and of the company as at 31 march 2010 and of the results and the cash flows of the 
group and of the company for the year then ended.

signed on behalf of the board in accordance with a resolution of the directors dated 14 July 2010.

tan Kok tan soh yee

Kuala lumpur, malaysia

i, Jancy oh suan tin, being the officer primarily responsible for the financial management of ltKm berhad, do solemnly 
and sincerely declare that the accompanying financial statements set out on pages 33 to 96 are in my opinion correct, and i 
make this solemn declaration conscientiously believing the same to be true, and by virtue of the provisions of the statutory 
Declarations act, 1960.

subscribed and solemnly declared by the
abovenamed Jancy oh suan tin
at Kuala lumpur in the federal territory
on 14 July 2010 Jancy oh suan tin

before me,

r. Vasugi ammal
no. w480
commissioner for oaths
Kuala lumpur, malaysia

Statutory Declaration
Pursuant to Section 169(16) of the Companies Act, 1965
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Independent Auditors’ Report
To the members of LTKM BERHAD

report on the financial statements

we have audited the financial statements of ltKm berhad, which comprise the balance sheets as at 31 march 2010 of the 
group and of the company, and the income statements, statements of changes in equity and cash flow statements of the 
group and of the company for the year then ended, and a summary of significant accounting policies and other explanatory 
notes, as set out on pages 33 to 96.

Directors’ responsibility for the financial statements

the directors of the company are responsible for the preparation and fair presentation of these financial statements in 
accordance with financial reporting standards and the companies act, 1965 in malaysia. this responsibility includes: 
designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate 
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ responsibility

our responsibility is to express an opinion on these financial statements based on our audit. we conducted our audit 
in accordance with approved standards on auditing in malaysia. those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free 
from material misstatement.

an audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. the procedures selected depend on our judgement, including the assessment of risks of material misstatement 
of the financial statements, whether due to fraud or error. in making those risk assessments, we consider internal control 
relevant to the company’s preparation and fair presentation of the financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
company’s internal control. an audit also includes evaluating the appropriateness of the accounting policies used and the 
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the financial 
statements.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

opinion          
          
in our opinion, the financial statements have been properly drawn up in accordance with financial reporting standards 
and the companies act, 1965 in malaysia so as to give a true and fair view of the financial position of the group and of the 
company as at 31 march 2010 and of their financial performance and cash flows of the group and of the company for the 
year then ended.

report on other legal and regulatory requirements

in accordance with the requirements of the companies act, 1965 in malaysia, we also report the following:

(a) in our opinion, the accounting and other records and the registers required by the act to be kept by the company and 
its subsidiaries have been properly kept in accordance with the provisions of the act.
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Independent Auditors’ Report

report on other legal and regulatory requirements (cont’d)

(b) we are satisfied that the accounts of the subsidiaries that have been consolidated with the financial statements of the 
company are in form and content appropriate and proper for the purposes of the preparation of the consolidated financial 
statements and we have received satisfactory information and explanations required by us for those purposes.

(c) the auditors’ reports on the accounts of the subsidiaries were not subject to any qualification  and did not include any 
comment required to be made under section 174(3) of the act.

other matters

this report is made solely to the members of the company, as a body, in accordance with section 174 of the companies 
act, 1965 in malaysia and for no other purpose.  we do not assume responsibility to any other person for the content of 
this report.

ernst & young          yap seng chong
af: 0039          no. 2190/12/11(J) 
chartered accountants         chartered accountant

Kuala lumpur, malaysia
14 July 2010
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Income Statements
For the year ended 31 March 2010

 Group  company 

 2010  2009 2010 2009

note  rM  rM  rM  rM 

revenue 3(a)  131,428,914  133,537,110  11,420,000  6,480,000 

cost of sales 3(b)  (104,942,388)  (114,556,018)  -  - 

Gross profit  26,486,526  18,981,092  11,420,000  6,480,000 

other income 4  4,758,905  2,867,922  882,150  93,442 

Distribution expenses  (2,262,963)  (2,320,591)  -  - 

administrative expenses  (7,374,975)  (5,316,850)  (1,080,025)  (538,778)

other expenses 5  (39,810)  (1,115,586)  (2,306)  (223,676)

operating profit 6  21,567,683  13,095,987  11,219,819  5,810,988 

finance costs 7  (506,669)  (964,007)  (95,296)  - 

Profit before tax  21,061,014  12,131,980  11,124,523  5,810,988 

income tax expense 8  (4,818,785)  (3,246,565)  (20,151)  (17,206)

Profit for the year  16,242,229  8,885,415  11,104,372  5,793,782 

attributable to:

equity holders of the company  16,242,629  8,885,415 

minority interests  (400)  - 

 16,242,229  8,885,415 

earnings per share (sen)

- basic 9  39.42  21.66 

- Diluted 9  39.09  - 

the accompanying notes form an integral part of the financial statements.
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Balance Sheets
as at 31 March 2010

 Group  company 

2010 2009 2010 2009

note  rM  rM  rM  rM 

assets

non-current assets

property, plant and equipment 11  96,419,643  73,464,955  2,374,497  1,853,224 

investment property 12  1,447,950  1,447,950  -  - 

land held for property development 13(a)  -  990,479  -  - 

prepaid land lease payments 14  1,520,567  1,594,897  -  - 

investments in subsidiaries 15  -  -  36,548,800  31,504,000 

marketable securities 16  7,805,636  3,633,237  3,586,712  2,402,122 

 107,193,796  81,131,518  42,510,009  35,759,346 

current assets

biological assets 17  13,777,881  11,083,876  -  - 

inventories 18  7,376,583  8,630,695  -  - 

property development cost 13(b)  1,025,431  -  -  - 

tax recoverable  -  -  25,893  37,390 

trade and other receivables 19  11,281,360  10,017,044  28,068,846  16,318,033 

cash and bank balances 20  15,916,777  9,590,619  5,143,177  7,042,587 

 49,378,032  39,322,234  33,237,916  23,398,010 

total assets  156,571,828  120,453,752  75,747,925  59,157,356 
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Balance Sheets
as at 31 March 2010

 Group  company 

2010 2009 2010 2009

note  rM  rM  rM  rM 

equity and liabilities

share capital 21  42,055,002  41,115,002  42,055,002  41,115,002 

share premium  2,175,657  2,061,301  2,175,657  2,061,301 

asset revaluation reserve 22(a)  9,129,706  2,956,586  -  - 

esos reserve 22(b)  19,780  -  19,780  - 

retained profits 23  61,589,942  48,665,563  22,388,711  14,602,589 

total equity  114,970,087  94,798,452  66,639,150  57,778,892 

non-current liabilities

borrowings 24 13,387,857  3,499,599  -  - 

Deferred taxation 26 7,863,260  6,260,741  -  15,455 

21,251,117  9,760,340  -  15,455 

current liabilities

trade and other payables 27  5,328,409  5,626,720  7,847,125  129,559 

Dividend payable 10  1,261,650  1,233,450  1,261,650  1,233,450 

borrowings 24  12,697,032  8,487,968  -  - 

taxation  1,063,533  546,822  -  - 

 20,350,624  15,894,960  9,108,775  1,363,009 

total liabilities  41,601,741  25,655,300  9,108,775  1,378,464 

total equity and liabilities  156,571,828  120,453,752  75,747,925  59,157,356 

the accompanying notes form an integral part of the financial statements.
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Consolidated Statement of Changes in Equity
For the year ended 31 March 2010
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Company Statement of Changes in Equity
For the year ended 31 March 2010

 (non- Distributable)  (Distributable) 

 share  share esos  retained 

 capital  premium reserve  profits  total 

note  rM  rM  rM  rM  rM 

at 1 april 2008  41,010,002  2,056,051  -  12,195,282  55,261,335 

issue of ordinary shares pursuant 
to esos 21  105,000  5,250  -  -  110,250 

profit for the year  -  - -  5,793,782  5,793,782 

Dividend 10  -  -  -  (3,386,475)  (3,386,475)

at 31 March 2009  41,115,002  2,061,301  -  14,602,589  57,778,892 

at 1 april 2009  41,115,002  2,061,301  -  14,602,589  57,778,892 

share options granted under esos 6(a)  -  - 63,736  -  63,736 

issue of ordinary shares pursuant 
to esos 21  940,000  114,356 (43,956)  -  1,010,400 

profit for the year  -  -  -  11,104,372  11,104,372 

Dividends 10  - - -  (3,318,250)  (3,318,250)

at 31 March 2010  42,055,002  2,175,657  19,780  22,388,711  66,639,150 

the accompanying notes form an integral part of the financial statements.
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Cash Flow Statements
For the year ended 31 March 2010

 Group  company 

2010 2009 2010 2009

note  rM  rM  rM  rM 

cash flows from operating activities

profit before tax  21,061,014  12,131,980  11,124,523  5,810,988 

adjustments for:

Depreciation of property, plant and equipment 6  7,879,183  7,289,293  214,454  60,347 

amortisation of:

prepaid land lease payments 6  39,592  39,592  -  - 

biological asset 6  10,298  -  -  - 

bad debts written off 6  -  1,490  -  - 

write off of property, plant and equipment 5  1,605  275,822  -  15,169 

(gain)/loss on disposal of:

property, plant and equipment 4, 5  (186,075)  14,530  -  - 

marketable securities 4, 5  (252,195)  643,013  (137,727)  19,627 

provision for doubtful debts 6  928,955  141,161  -  - 

provision for unutilised annual leave 6(a)  1,603  15,873  2,751  (510)

share options granted under esos 6(a)  63,736  -  19,536  - 

impairment loss on:

marketable securities 5  3,467  171,930  2,306  188,880 

prepaid land lease payments 5  34,738  -  -  - 

reversal of impairment loss on marketable 
securities 4  (396,026)  -  (129,088)  - 

unrealised loss on foreign exchange 5  -  10,291  -  - 

other investment income 4  -  (13,955)  -  - 

Dividend income 3, 4  (148,842)  (161,390)  (11,057,808)  (6,044,305)

interest expense 7  506,669  964,007  95,296  - 

interest income 4  (147,112)  (42,211)  (546,111)  (34,737)

operating profit/(loss) before working capital 
changes  29,400,610  21,481,426  (411,868)  15,459 
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Cash Flow Statements
For the year ended 31 March 2010

 Group  company 

2010 2009 2010 2009

note  rM  rM  rM  rM 

cash flows from operating activities (cont’d)

adjustments for: (cont’d)

Decrease/(increase) in land held for property 
development  990,479  (990,479)  -  - 

(increase)/decrease in biological assets  (2,502,213)  2,383,933  -  - 

Decrease in inventories  1,254,112  3,023,765  -  - 

increase in property development costs  (1,025,431)  -  -  - 

(increase)/decrease in receivables  (2,193,271)  (406,411)  83,954  (80,154)

(Decrease)/increase in payables  (299,914)  (2,162,126)  33,792  (11,130)

changes in intercompany indebtedness  -  -  (4,153,744)  3,738,696 

cash generated from/(used in) operations  25,624,372  23,330,108  (4,447,866)  3,662,871 

taxes paid  (4,468,137)  (2,403,947)  (24,109)  (21,413)

interest paid  (506,669)  (964,007)  (95,296)  - 

net cash generated from/(used in) operating 
activities  20,649,566 

 
19,962,154  (4,567,271)

 
3,641,458 

cash flows from investing activities

purchase of: 

property, plant and equipment (a)  (20,373,949)  (4,783,885)  (735,727)  (1,143,945)

marketable securities  (5,600,000)  (2,740,461)  (2,500,000)  (1,843,976)

proceeds from disposal of:

property, plant and equipment  451,000  57,000  -  - 

marketable securities  2,180,525  6,668,167  1,637,727  2,378,164 

investments in subsidiaries  -  -  (5,000,600)  (500,998)

interest received  147,112  42,211  546,111  34,737 

other investment income received  -  13,955  -  - 

Dividend received  40,672  161,390  11,000,000  6,044,305 

net cash (used in)/generated from investing 
activities  (23,154,640)  (581,623)  4,947,511  4,968,287 
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Cash Flow Statements
For the year ended 31 March 2010

 Group  company 

2010 2009 2010 2009

note  rM  rM  rM  rM 

cash flows from financing activities

Dividend paid  (3,290,050)  (3,383,325)  (3,290,050)  (3,383,325)

proceeds from issue of shares  1,010,400  110,250  1,010,400  110,250 

share capital contribution by minority 
shareholder  400 

 
-  -  - 

net drawdown/(repayment) of term loan  7,544,027  (2,762,709)  -  - 

net drawdown/(repayment) of other bank 
borrowings  3,871,000  (5,855,000)  -  - 

repayment of hire purchase  (298,690)  (559,788)  -  - 

net cash generated from/(used in) financing 
activities  8,837,087  (12,450,572)  (2,279,650)  (3,273,075)

net increase/(decrease) in cash and cash 
equivalents  6,332,013  6,929,959  (1,899,410)  5,336,670 

cash and cash equivalents at beginning 
of year  9,584,764  2,654,805  7,042,587  1,705,917 

cash and cash equivalents at end of year 
(note 20)  15,916,777  9,584,764  5,143,177  7,042,587 

note (a):
During the year, the group acquired property, plant and equipment with an aggregate cost of rm23,360,789 (2009: 
rm4,783,885) of which rm2,986,840 (2009: nil) were acquired by means of hire purchase arrangements. 

the accompanying notes form an integral part of the financial statements.
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Notes to the Financial Statements
31 March 2010

1. corPorate inforMation

 the company is a public limited liability company, incorporated and domiciled in malaysia, and is listed on the main 
market of the bursa malaysia securities berhad (“bursa securities”). the registered office of the company is located 
at unit 7-02, level 7, menara persoft (formerly known as menara luxor), 6b persiaran tropicana, 47410 petaling Jaya, 
selangor Darul ehsan. the principal place of business is located at 102, batu 1 1/2, Jalan meru, 41050 Klang, selangor 
Darul ehsan.

 the holding company of the company is ladang ternakan Kelang sdn. berhad., a company incorporated in malaysia.

 the principal activities of the company are investment holding and provision of management services. the principal 
activities of the subsidiaries are described in note 15 to the financial statements. there have been no significant 
changes in the nature of the principal activities during the financial year.

 the financial statements were authorised for issue by the board of Directors in accordance with a resolution of the 
directors on 14 July 2010.

2. siGnificant accountinG Policies

2.1 basis of preparation

 the financial statements comply with the provisions of the companies act, 1965 and applicable financial reporting 
standards (“frss”) in malaysia. at the beginning of the current financial year, the group and the company had 
adopted new and revised frss which are mandatory for financial periods beginning on or after 1 april 2009 as 
described fully in note 2.3.

 the financial statements of the group and of the company have been prepared under the historical cost basis, 
except for lands and farm buildings included within property, plant and equipment that have been measured at 
their fair values.

 the financial statements are presented in ringgit malaysia (“rm”) except when otherwise indicated.

2.2 summary of significant accounting policies

(a) subsidiaries and basis of consolidation

(i) subsidiaries

 subsidiaries are entities over which the group has the ability to control the financial and operating 
policies so as to obtain benefits from their activities. the existence and effect of potential voting rights 
that are currently exercisable or convertible are considered when assessing whether the group has such 
power over another entity.

 in the company’s separate financial statements, investments in subsidiaries are stated at cost less 
impairment losses. on disposal of such investments, the difference between net disposal proceeds and 
their carrying amounts will be included in income statement.
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2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(a) subsidiaries and basis of consolidation (cont’d)

(ii) basis of consolidation

 the consolidated financial statements comprise the financial statements of the company and its 
subsidiary companies as at the balance sheet date. the financial statements of the subsidiary companies 
are prepared for the same reporting date as the company.

 subsidiary companies are consolidated using the acquisition method of accounting except for certain 
subsidiary companies, as disclosed in note 15, which were consolidated prior to 1 January 2002 using 
the merger method of accounting in accordance with malaysian accounting standard no. 2, accounting 
for acquisitions and mergers, the generally accepted accounting principles prevailing at that time. these 
subsidiary companies continue to be consolidated using the merger method of accounting. in the 
company’s separate financial statements, the cost of investment in subsidiary companies continues to 
be stated at the nominal value of the shares issued as consideration as the fair value of the shares at 
their respective dates of acquisition could not be determined with reasonable certainty.

(i) under the acquisition method of accounting, the results of subsidiary companies acquired or 
disposed of during the year are included from the date of acquisition or up to the effective date 
of disposal. at the date of acquisition, the fair values of the subsidiary companies’ net assets are 
determined and these values are reflected in the consolidated financial statements. the difference 
between the acquisition costs and these values is reflected as goodwill or negative goodwill as 
appropriate. goodwill on consolidation is stated at cost less accumulated impairment losses. the 
policy for the recognition and measurement of impairment losses is in accordance with note 2.2(n). 
negative goodwill is recognised immediately in income statement.

(ii) under the merger method of accounting, the results of the subsidiary companies are presented 
as if the companies had been combined throughout the current and previous financial years. 
the difference between the cost of acquisition over the nominal value of the share capital of the 
subsidiary companies is written off against reserves. 

 intragroup transactions, balances and resulting unrealised gains are eliminated on consolidation and the 
consolidated financial statements reflect external transactions only. unrealised losses are eliminated on 
consolidation unless costs cannot be recovered.

 the gain or loss on disposal of a subsidiary company is the difference between net disposal proceeds 
and the group’s share of its net assets together with any balance of goodwill and exchange differences 
which were not previously recognised in consolidated income statement.

Notes to the Financial Statements
31 March 2010
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Notes to the Financial Statements
31 March 2010

2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(b) revenue recognition

 revenue is recognised when it is probable that the economic benefits associated with the transaction will 
flow to the group and the company and the amount of the revenue can be measured reliably. the following 
specific recognition criteria must also be met before revenue is recognised:

(i) sales of produce inventories, livestock, organic fertilizers and consumable goods

 revenue from sales of produce inventories, livestock, organic fertilizers and consumable goods is 
recognised when goods are delivered based on the invoiced value of goods sold less returns and 
discounts allowed.

(ii) sales of sand

 revenue from sales of sand is recognised when sand is collected based on the invoiced value of sand 
sold.

(iii) interest income

 interest income on short term deposits is recognised on an accrual basis using the effective interest 
method.

(iv) Dividend income

 Dividend income is recognised when the right to receive the payment is established.

(v) rental income

 rental income is recognised on an accrual basis.

(vi) Management fee income

 management fee income from subsidiaries is recognised when services are rendered.
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Notes to the Financial Statements
31 March 2010

2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(c) borrowing costs

 borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which 
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are 
added to the cost of those assets, until such time as the assets are substantially ready for their intended use 
or sale.

 investment income earned on the temporary investment of specific borrowings pending their expenditure on 
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

 all other borrowing costs are recognised in the income statement in the period in which they are incurred.

(d) income tax

 income tax on the income statement for the year comprises current and deferred tax. current tax is the 
expected amount of income taxes payable in respect of the taxable profit for the year and is measured using 
the tax rates that have been enacted at the balance sheet date.

 Deferred tax is provided for, using the liability method. in principle, deferred tax liabilities are recognised 
for all taxable temporary differences and deferred tax assets are recognised for all deductible temporary 
differences, unutilised tax losses and unused tax credits to the extent that it is probable that taxable profit 
will be available against which the deductible temporary differences, unutilised tax losses and unused tax 
credits can be utilised. Deferred tax is not recognised if the temporary difference arises from goodwill or 
negative goodwill or from the initial recognition of an asset or liability in a transaction which is not a business 
combination and at the time of the transaction, affects neither accounting profit nor taxable profit.

 Deferred tax is measured at the tax rates that are expected to apply in the period when the asset is realised 
or the liability is settled, based on tax rates that have been enacted or substantively enacted at the balance 
sheet date. Deferred tax is recognised as income or an expense and included in the income statement for 
the period, except when it arises from a transaction which is recognised directly in equity, in which case the 
deferred tax is also recognised directly in equity, or when it arises from a business combination that is an 
acquisition, in which case the deferred tax is included in the resulting goodwill or the amount of any excess 
of the acquirer’s interest in the net fair value of the acquiree’s identifiable assets, liabilities and contingent 
liabilities over the cost of the combination.

(e) Government grants

 government grants are recognised initially at their fair value in the balance sheet as deferred income where 
there is reasonable assurance that the grant will be received and all attaching conditions will be complied 
with. grants that compensate the group and the company for expenses incurred are recognised as income 
over the periods necessary to match the grant on a systematic basis to the costs that it is intended to 
compensate. grants that compensate the group and the company for the cost of an asset are recognised as 
income on a systematic basis over the useful life of the asset.
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2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(f) Property, plant and equipment, and depreciation

 all items of property, plant and equipment are initially recorded at cost.  subsequent costs are included in 
the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that 
future economic benefits associated with the item will flow to the company and the cost of the item can 
be measured reliably. all repairs and maintenance are charged to the income statement during the financial 
period in which they are incurred.

 subsequent to recognition, property, plant and equipment except for freehold land are stated at cost less 
accumulated depreciation and any accumulated impairment losses.

 freehold land and buildings are stated at revalued amount, which is the fair value at the date of the revaluation 
less any impairment losses. fair value is determined from market-based evidence by appraisal that is 
undertaken by professionally qualified valuers at least once every five years. revaluations are performed 
with sufficient regularity to ensure that the fair value of a revalued asset does not differ materially from that 
which would be determined using fair values at the balance sheet date. any revaluation surplus is credited 
to the revaluation reserve included within equity, except to the extent that it reverses a revaluation decrease 
for the same asset previously recognised in income statement, in which case the increase is recognised in 
income statement to the extent of the decrease previously recognised. a revaluation deficit is first offset 
against unutilised previously recognised revaluation surplus in respect of the same asset and the balance is 
thereafter recognised in income statement. upon disposal or retirement of an asset, any revaluation reserve 
relating to the particular asset is transferred directly to retained profits.

 freehold land has an unlimited useful life and therefore is not depreciated. capital work-in-progress is also not 
depreciated as these assets are not available for use. Depreciation of other property, plant and equipment is 
provided for on a straight-line basis to write off the cost of each asset to its residual value over the estimated 
useful life, at the following annual rates:        
      

 buildings          2% - 33.33%
 renovation          10%
 plant and machinery         10% - 20%
 furniture, fittings and equipment       10% - 20%
 motor vehicles         20%
 ponds          20%-50%

 the residual values, useful lives and depreciation method are reviewed at each financial year-end to ensure 
that the amount, method and period of depreciation are consistent with previous estimates and the expected 
pattern of consumption of the future economic benefits embodied in the items of property, plant and 
equipment.
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2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(f) Property, plant and equipment, and depreciation (cont’d)

 an item of property, plant and equipment is derecognised upon disposal or when no future economic benefit 
is expected from its use or disposal. the difference between the net disposal proceeds, if any and the net 
carrying amount is recognised in income statement and the unutilised portion of the revaluation surplus on 
that item is taken directly to retained earnings.

 when significant parts of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment.

(g) investment properties

 investment properties are properties which are held either to earn rental income or for capital appreciation 
or for both. such properties are measured initially at cost, including transaction costs. subsequent to initial 
recognition, investment properties are stated at cost less accumulated depreciation and impairment losses.

 investment properties are derecognised when either they have been disposed of or when the investment 
property is permanently withdrawn from use and no future economic benefit is expected from its disposal. 
any gains or losses on the retirement or disposal of an investment property are recognised in the income 
statement in the year in which they arise.

(h) land held for property development and property development costs

(i) land held for property development

 land held for property development consists of land where no development activities have been carried 
out or where development activities are not expected to be completed within the normal operating 
cycle. such land is classified within non-current assets and is stated at cost less any accumulated 
impairment losses. 

 land held for property development is reclassified as property development costs at the point when 
development activities have commenced and where it can be demonstrated that the development 
activities can be completed within the normal operating cycle.

(ii) Property development costs

 property development costs comprise all costs that are directly attributable to development activities or 
that can be allocated on a reasonable basis to such activities.

 when the financial outcome of a development activity can be reliably estimated, property development 
revenue and expenses are recognised in the income statement by using the stage of completion method. 
the stage of completion is determined by the proportion that property development costs incurred for 
work performed to date bear to the estimated total property development costs.
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2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(h) land held for property development and property development costs (cont’d)

(ii) Property development costs (cont’d)

 where the financial outcome of a development activity cannot be reliably estimated, property 
development revenue is recognised only to the extent of property development costs incurred that is 
probable will be recoverable, and property development costs on properties sold are recognised as an 
expense in the period in which they are incurred.

 any expected loss on a development project, including costs to be incurred over the defects liability 
period, is recognised as an expense immediately.

 property development costs not recognised as an expense are recognised as an asset, which is measured 
at the lower of cost and net realisable value.

 the excess of revenue recognised in the income statement over billings to purchasers is classified as 
accrued billings within trade receivables and the excess of billings to purchasers over revenue recognised 
in the income statement is classified as progress billings within trade payables.

(i) leases

(i) classification

 a lease is recognised as a finance lease if it transfers substantially to the group all the risks and rewards 
incidental to ownership. leases of land and buildings are classified as operating or finance leases in the 
same way as leases of other assets and the land and buildings elements of a lease of land and buildings 
are considered separately for the purposes of lease classification.

 all leases that do not transfer substantially all the risks and rewards are classified as operating leases, 
with the following exceptions:

- property held under operating leases that would otherwise meet the definition of an investment 
property is classified as an investment property on a property-by-property basis and, if classified as 
investment property, is accounted for as if held under a finance lease; and

- land held for own use under an operating lease, the fair value of which cannot be measured 
separately from the fair value of a building situated thereon at the inception of the lease, is accounted 
for as being held under a finance lease, unless the building is also clearly held under an operating 
lease.
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2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(i) leases (cont’d)

(ii) finance leases - the Group as lessee

 assets acquired by way of hire purchase or finance leases are stated at an amount equal to the lower of 
their fair values and the present value of the minimum lease payments at the inception of the leases, less 
accumulated depreciation and impairment losses. the corresponding liability is included in the balance 
sheet as borrowings. in calculating the present value of the minimum lease payments, the discount 
factor used is the interest rate implicit in the lease, when it is practicable to determine; otherwise, the 
group’s incremental borrowing rate is used. any initial direct costs are also added to the carrying amount 
of such assets.

 lease payments are apportioned between the finance costs and the reduction of the outstanding 
liability. finance costs, which represent the difference between the total leasing commitments and the 
fair value of the assets acquired, are recognised in the income statement over the term of the relevant 
lease so as to produce a constant periodic rate of charge on the remaining balance of the obligations for 
each accounting period.

 the depreciation policy for leased assets is in accordance with that for depreciable property, plant and 
equipment as described in note 2.2(f).

(iii) operating leases - the Group as lessee

 operating lease payments are recognised as an expense on a straight-line basis over the term of the 
relevant lease. the aggregate benefit of incentives provided by the lessor is recognised as a reduction 
of rental expense over the lease term on a straight-line basis.

 in the case of a lease of land and buildings, the minimum lease payments or the up-front payments 
made are allocated, whenever necessary, between the land and the buildings elements in proportion to 
the relative fair values for leasehold interests in the land element and buildings element of the lease at 
the inception of the lease. the up-front payment represents prepaid lease payments and are amortised 
on a straight-line basis over the lease term.

(j) financial instruments 

 financial instruments are recognised in the balance sheet when the group has become a party to the 
contractual provisions of the instrument.
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2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(j) financial instruments (cont’d)

 financial instruments are classified as liabilities or equity in accordance with the substance of the contractual 
arrangement. interest, dividends and gains and losses relating to a financial instrument classified as a liability, 
are reported as expense or income. Distributions to holders of financial instruments classified as equity 
are recognised directly in equity. financial instruments are offset when the group has a legal enforceable 
right to offset and intends to settle either on a net basis or to realise the asset and settle the liability 
simultaneously.

(i) cash and cash equivalents

 for the purposes of the cash flow statements, cash and cash equivalents include cash on hand and 
at bank and deposits with licensed banks which have an insignificant risk of changes in value, net of 
outstanding bank overdraft.

(ii) other non-current investments

 non-current investments other than investments in subsidiary companies are stated at cost less 
impairment losses. on disposal of an investment, the difference between the net disposal proceeds 
and its carrying amount is recognised in the income statement. impairment losses are recognised for all 
declines in value other than temporary. 

(iii) Marketable securities

 marketable securities are carried at the lower of cost and market value, determined on an aggregate 
basis. cost is determined on the weighted average basis while market value is determined based 
on quoted market values. on disposal of marketable securities, the difference between net disposal 
proceeds and the carrying amounts is recognised in income statement. 

 marketable securities are held on a long term basis.

(iv) receivables

 receivables are carried at anticipated realisable values. bad debts are written off when identified. an 
estimate is made for doubtful debts based on a review of all outstanding amounts as at the balance 
sheet date.

(v) Payables

 payables are stated at cost which is the fair value of the consideration to be paid in the future for goods 
and services received.
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2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(j) financial instruments (cont’d)

(vi) interest-bearing borrowings

 all borrowings are initially recognised at the fair value of the consideration received less directly 
attributable transaction costs. after initial recognition, interest bearing loans and borrowings are 
subsequently measured at amortised cost using the effective interest method. borrowing costs are 
charged to the income statement as an expense in the period in which they are incurred.

(vii) equity instruments

 ordinary shares are classified as equity. Dividends on ordinary shares are recognised in equity in the 
period in which they are declared. 

 the transaction costs of an equity transaction are accounted for as a deduction from equity, net of 
tax. equity transaction costs comprise only those incremental external costs directly attributable to the 
equity transaction which would otherwise have been avoided.

(k) biological assets

(i) livestocks

 livestocks are valued at the original cost of purchase, plus all attributable costs including overheads 
incurred in bringing the stocks to the point of lay, and such costs are then amortised up to the estimated 
economic lives of 65 weeks.

(ii) Pre-cropping expenditure - oil palm

 pre-cropping expenditure comprises expenses incurred from land clearing to the point of maturity. such 
expenditure is capitalised and is amortised at maturity of crop at a rate of 5% per annum, which is 
deemed as the useful economic life of the crop.

(l) inventories

 consumable goods and produce inventories are valued at the lower of cost and net realisable value on the 
weighted average basis.

 cost includes actual cost of materials and incidentals in bringing the items to its present location and condition. 
in arriving at net realisable value, due allowance has been made for obsolete and slow moving items.

 cost of finished goods consists of direct materials, direct labour and attributable manufacturing overheads.

Notes to the Financial Statements
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2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(m) employee benefits

(i) short term benefits

 wages, salaries, bonuses and social security contributions are recognised as an expense in the year 
in which the associated services are rendered by employees of the group. short term accumulating 
compensated absences such as paid annual leave are recognised when services are rendered by 
employees that increase their entitlement to future compensated absences. short term non-accumulating 
compensated absences such as sick leave are recognised when the absences occur.

(ii) Defined contribution plans 

 Defined contribution plans are post-employment benefit plans under which the company pays fixed 
contributions into separate entities or funds and will have no legal or constructive obligation to pay 
further contributions if any of the funds do not hold sufficient assets to pay all employee benefits relating 
to employee services in the current and preceding financial years. such contributions are recognised 
as an expense in the income statement as incurred. as required by law, companies in malaysia make 
contributions to the employees provident fund (“epf”).

(iii) share-based compensation

 the ltKm berhad employees’ share options scheme (“esos”), an equity-settled, share-based 
compensation plan, allows the group’s employees to acquire ordinary shares of the company. the total 
fair value of share options granted to employees is recognised as an employee cost with a corresponding 
increase in the share option reserve within equity over the vesting period and taking into account the 
probability that the options will vest. the fair value of share options is measured at grant date, taking into 
account, if any, the market vesting conditions upon which the options were granted but excluding the 
impact of any non-market vesting conditions. non-market vesting conditions are included in assumptions 
about the number of options that are expected to become exercisable on vesting date.

 the proceeds received net of any directly attributable transaction costs are credited to equity when the 
options are exercised.

 prior to 1 april 2006, no compensation expense was recognised in income statement for share options 
granted. the group and the company recognised an increase in share capital and share premium when 
the options were exercised. upon the adoption of frs 2, the total fair value of share options granted to 
employees is recognised as an employee cost with a corresponding increase in the share option reserve 
within equity over the vesting period.

 the group has applied frs 2 in accordance with its transitional provisions which allow this change in 
accounting policy to be applied to share options that were granted after 31 December 2004 but had not 
yet vested on 1 January 2006.

Notes to the Financial Statements
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2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(n) impairment of non-financial assets

 the carrying amounts of assets, other than biological assets and inventories, are reviewed at each financial 
year end to determine whether there is any indication of impairment. if any such indication exists, the asset’s 
recoverable amount is estimated to determine the amount of impairment loss.

 for the purpose of impairment testing of these assets, recoverable amount is determined on an individual 
asset basis unless the asset does not generate cash flows that are largely independent of those from other 
assets. if this is the case, recoverable amount is determined for the cash-generating unit (“cgu”) to which 
the asset belongs to. 

 an asset’s recoverable amount is the higher of an asset’s or cgu’s fair value less costs to sell and its value 
in use. in assessing value in use, the estimated future cash flows are discounted to their present value using 
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks 
specific to the asset. where the carrying amount of an asset exceeds its recoverable amount, the asset is 
considered impaired and is written down to its recoverable amount. impairment losses recognised in respect 
of a cgu or groups of cgus are allocated to reduce the carrying amount of the assets in the unit or groups 
of units on a pro-rata basis. 

 an impairment loss is recognised in the income statement in the period in which it arises, unless the asset 
is carried at a revalued amount, in which case the impairment loss is accounted for as a revaluation decrease 
to the extent that the impairment loss does not exceed the amount held in the asset revaluation reserve for 
the same asset.

 an impairment loss for an asset is reversed if, and only if, there has been a change in the estimates used 
to determine the asset’s recoverable amount since the last impairment loss was recognised. the carrying 
amount of an asset is increased to its revised recoverable amount, provided that this amount does not 
exceed the carrying amount that would have been determined (net of amortisation or depreciation) had no 
impairment loss been recognised for the asset in prior years. a reversal of impairment loss for an asset is 
recognised in the income statement, unless the asset is carried at revalued amount, in which case, such 
reversal is treated as a revaluation increase.

(o) foreign currencies

(i) functional and presentation currency

 the individual financial statements of each entity in the group are measured using the currency of the 
primary economic environment in which the entity operates (“the functional currency”). the consolidated 
financial statements are presented in ringgit malaysia (“rm”), which is also the company’s functional 
currency.
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2. siGnificant accountinG Policies (cont’d)

2.2 summary of significant accounting policies (cont’d)

(o) foreign currencies (cont’d)

(ii) foreign currency transactions

 in preparing the financial statements of the individual entities, transactions in currencies other than the 
entity’s functional currency are recorded in the functional currencies using the exchange rates prevailing 
at the dates of the transactions. at each balance sheet date, monetary items denominated in foreign 
currencies are translated at the rates prevailing on the balance sheet date.

 non-monetary items carried at fair value that are denominated in foreign currencies are translated at the 
rates prevailing on the date when the fair value was determined. non-monetary items that are measured 
in terms of historical cost in a foreign currency are not translated.

 exchange differences arising on the settlement of monetary items, and on the translation of monetary 
items, are included in profit or loss for the period.

 exchange differences arising on the translation of non-monetary items carried at fair value are included 
in profit or loss for the period.

2.3 standards and interpretations issued but not yet effective

 at the date of authorisation of these financial statements, the following new frss and interpretations, and 
amendments to certain standards and interpretations were issued but not yet effective and have not been applied 
by the group and the company, which are:

effective for financial periods beginning on or after 1 July 2009

frs 8 -  operating segments

effective for financial periods beginning on or after 1 January 2010

frs 4 -  insurance contracts

frs 7 -  financial instruments: Disclosures

frs 101 -  presentation of financial statements (revised)

frs 123 -  borrowing costs

frs 139 -  financial instruments: recognition and measurement

amendments to frs 1 -  first-time adoption of financial reporting standards and frs 127: consolidated 
and separate financial statements: cost of an investment in a subsidiary, Jointly 
controlled entity or associate

amendments to frs 2 -  share-based payment – Vesting conditions and cancellations
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2. siGnificant accountinG Policies (cont’d)

2.3 standards and interpretations issued but not yet effective (cont’d)

effective for financial periods beginning on or after 1 January 2010 (cont’d)

amendments to frs 132 -  financial instruments: presentation

amendments to frs 139 -  financial instruments: recognition and measurement,

frs 7 :  financial instruments: Disclosures and ic interpretation 9: reassessment of 
embedded Derivatives

amendments to frss‘ improvements to frss (2009)

ic interpretation 9 -  reassessment of embedded Derivatives

ic interpretation 10 -  interim financial reporting and impairment

ic interpretation 11 - frs 2 – group and treasury share transactions

ic interpretation 13 -  customer loyalty programmes

ic interpretation 14 -  frs 119 – the limit on a Defined benefit asset, minimum funding requirements 
and their interaction

tr i – 3 -  presentation of financial statements of islamic financial institutions

effective for financial periods beginning on or after 1 July 2010

frs 1 -  first-time adoption of financial reporting standards 

frs 3 -  business combinations (revised)

frs 127 -  consolidated and separate financial statements (amended)

amendments to frs 2 -  share-based payment

amendments to frs 5 -  non-current assets held for sale and Discontinued operations

amendments to frs138 -  intangible assets

amendments to ic 
interpretation 9

-  reassessment of embedded Derivatives

ic interpretation 12 -  service concession arrangements

ic interpretation 15 -  agreements for the construction of real estate

ic interpretation 16 -  hedges of a net investment in a foreign operation

ic interpretation 17 -  Distributions of non-cash assets to owners

 the group and the company plan to adopt the above pronouncements when they become effective in the 
respective financial period. unless otherwise described below, these pronouncements are expected to have no 
significant impact to the financial statements of the group and the company upon their initial application:
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2. siGnificant accountinG Policies (cont’d)

2.3 standards and interpretations issued but not yet effective (cont’d)

 frs 3: business combinations (revised) and frs 127: consolidated and separate financial statements 
(amended)

 frs 3 (revised) introduces a number of changes to the accounting for business combinations occurring on or 
after 1 July 2010. these include changes that affect the valuation of non-controlling interest, the accounting for 
transaction costs, the initial recognition and subsequent measurement of a contingent consideration and business 
combinations achieved in stages.

 these changes will impact the amount of goodwill recognised, the reported results in the period that an acquisition 
occurs and future reported results.

 frs 127 (amended) requires that a change in the ownership interest of a subsidiary (without loss of control) is 
accounted for as a transaction with owners in their capacity as owners and to be recorded in equity. therefore, 
such transaction will no longer give rise to goodwill, nor will it give rise to a gain or loss. furthermore, the amended 
standard changes the accounting for losses incurred by the subsidiary as well as loss of control of a subsidiary.

 the changes by frs 3 (revised) and frs127 (amended) will be applied prospectively and only affect future 
acquisition or loss of control of subsidiaries and transactions with non-controlling interests.

 frs 8: operating segment

 frs 8 replaces frs 1142004: segment reporting requires a ‘management approach’, under which segment 
information is presented on a similar basis to that used for internal reporting purposes. as a result, the group’s 
external segmental reporting will be based on the internal reporting to the “chief operating decision maker”, who 
makes decisions on the allocation of resources and assesses the performance of the reportable segments. as this 
is a disclosure standard, there will be no impact on the financial position or results of the group.

 frs 101: presentation of financial statements (revised)

 the revised frs 101 separates owner and non-owner changes in equity. therefore, the consolidated statement of 
changes in equity will now include only details of transactions with owners. all non-owner changes in equity are 
presented as a single line labelled as total comprehensive income. the standard also introduces the statement 
of comprehensive income: presenting all items of income and expense recognised in the income statement, 
together with all other items of recognised income and expense, either in one single statement, or in two linked 
statements. the group is currently evaluating the format to adopt. in addition, a statement of financial position is 
required at the beginning of the earliest comparative period following a change in accounting policy, the correction 
of an error or the reclassification of items in the financial statements. this revised frs does not have any impact 
on the financial position and results of the group and of the company.
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2. siGnificant accountinG Policies (cont’d)

2.3 standards and interpretations issued but not yet effective (cont’d)

 frs 123: borrowing costs

 this standard supersedes frs 1232004: borrowing costs that removes the option of expensing borrowing costs 
and requires capitalisation of such costs that are directly attributable to the acquisition, construction or production 
of a qualifying asset as part of the cost of that asset. other borrowing costs are recognised as an expense. in 
accordance with the transitional provisions of the standard, the group will apply the change in accounting policy 
prospectively for which the commencement date for capitalisation of borrowing cost on qualifying assets is on or 
after the financial period 1 January 2010.

 frs 139: financial instruments: recognition and measurement, frs 7: financial instruments: Disclosures and 
amendments to frs 139: financial instruments: recognition and measurement, frs 7: financial instruments: 
Disclosures 

 the new standard on frs 139: financial instruments: recognition and measurement establishes principles for 
recognising and measuring financial assets, financial liabilities and some contracts to buy and sell non-financial 
items. requirements for presenting information about financial instruments are in frs 132: financial instruments: 
presentation and the requirements for disclosing information about financial instruments are in frs 7: financial 
instruments: Disclosures.

 frs 7: financial instruments: Disclosures is a new standard that requires new disclosures in relation to financial 
instruments. the standard is considered to result in increased disclosures, both quantitative and qualitative of 
the group’s and company’s exposure to risks, enhanced disclosure regarding components of the group’s and 
company’s financial position and performance, and possible changes to the way of presenting certain items in the 
financial statements.

 in accordance with the respective transitional provisions, the group and the company are exempted from 
disclosing the possible impact to the financial statements upon the initial application. 

 amendments to frss’ improvements to frss (2009)

- frs 8 operating segments: clarifies that segment information with respect to total asset is required only 
if they are included in measures of segment profit or loss that are used by the ‘chief operating decision 
maker’.

- frs 101 presentation of financial statements: clarifies that financial instruments  classified as held for trading 
in accordance with frs139 financial instruments: recognition and measurement are not automatically 
presented  as current in the balance sheet. the amendment further clarifies that the classification of the 
liability component of a convertible instrument as current or non-current is not affected by the terms that 
could, at the option of the holder, result in settlement of the liability by the issue of equity instruments.

- frs 108 accounting policies, changes in accounting estimates and errors: clarifies that only implementation 
guidance that is an integral part of an frs is mandatory when selecting accounting policies.
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2. siGnificant accountinG Policies (cont’d)

2.3 standards and interpretations issued but not yet effective (cont’d)

 amendments to frss‘ improvements to frss (2009) (cont’d)

- frs 116 property, plant and equipment: the amendment replaces the term “net selling price” with “fair value 
less costs to sell”. it also clarifies that items of property, plant and equipment held for rental that are routinely 
sold in the ordinary course of business after rental, are transferred to inventory when rental ceases and they 
are held for sale.

- frs 117 leases: clarifies on the classification of leases of land and buildings. the group is still assessing 
the potential implication as a result of the reclassification of its unexpired land leases as operating or finance 
leases. for those land element held under operating leases that are required to be reclassified as finance 
leases, the group shall recognise a corresponding asset and liability in the financial statements which will 
be applied retrospectively upon initial application. however, in accordance with the transitional provision, the 
group is permitted to reassess lease classification on the basis of the facts and circumstances existing on the 
date it adopts the amendments; and recognise the asset and liability related to a land lease newly classified 
as a finance lease at their fair values on that date; any difference between those fair values is recognised in 
retained earnings. the group is currently in the process of assessing the impact of this amendment.

- frs 118 revenue: the amendment provides additional guidance on whether an entity is acting as a principal 
or an agent. it also aligns the definition of costs incurred in originating a financial asset that should be 
deferred and recognised as an adjustment to the effective interest by replacing the term ‘direct costs’ with 
‘transaction costs’ as defined in frs 139.

- frs 119 employee benefits: the amendment revises the definition of ‘past service costs’, ‘return on plan 
assets’ and ‘short term’ and ‘other long-term’ employee benefits. it clarifies that the costs of administering 
the plan may be either recognised in the rate of return on plan assets or included in the actuarial assumptions 
used to measure the defined benefit obligation.  the amendment further clarifies that amendment to plans 
that result in a reduction in benefits related to future services are curtailments. it also deleted the reference to 
the recognition of contingent liabilities to ensure consistency with frs 137 provisions, contingent liabilities 
and contingent assets.

- frs 123 borrowing costs: the definition of borrowing costs is aligned with frs 139 by referring to the use 
of effective interest rate as a component of borrowing cost.

- frs 127 consolidated and separate financial statements: the amendment clarifies that when a parent entity 
accounts for a subsidiary at fair value in accordance with frs 139 in its separate financial statements, this 
treatment continues when the subsidiary is subsequently classified as held for sale.

- frs 140 investment property: property under construction or development for future use as an investment 
property is classified as investment property. where the fair value model is applied, such property is measured 
at fair value. if fair value cannot be reliably determined, the investment under construction will be measured 
at cost until such time as fair value can be determined or construction is complete. the group has previously 
accounted for such assets using the cost model. the amendment also includes changes in terminology in the 
standard to be consistent with frs 108. the change will be applied prospectively.
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2. siGnificant accountinG Policies (cont’d)

2.4 significant accounting estimates and judgements

(a) critical judgements made in applying accounting policies

 there are no critical judgements made by management in the process of applying the group’s and the 
company’s accounting policies that have significant effect on the amounts recognised in the financial 
statements.

(b) Key sources of estimation uncertainty

 Depreciation of plant and machinery

 the cost of plant and machinery is depreciated on a straight-line basis over the assets’ useful lives. management 
estimates the useful lives of these plant and machinery to be 5-10 years. these are common life expectancies 
applied in the industry. changes in the expected level of usage and technological developments could impact 
the economic useful lives and the residual values of these assets, therefore future depreciation charges could 
be revised.

3. revenue anD cost of sales

(a) revenue

Group  company 

2010  2009 2010 2009

 rM  rM  rM  rM

sales of produce inventories, livestock and 
consumable goods, less returns and 
discounts allowed 128,579,065 129,966,291  -  - 

Dividend income from a subsidiary company  -  -  11,000,000 6,000,000

sales of sand 2,849,849  3,570,819  -  - 

management fee from subsidiary companies  -  -  420,000  480,000

131,428,914  133,537,110  11,420,000  6,480,000 

(b) cost of sales

 cost of sales represents cost of inventories sold.
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4. otHer incoMe

Group company

2010 2009 2010 2009

rM rM rM rM 

Dividend income 148,842 161,390 57,808  44,305

gain on disposal of:

marketable securities 252,195 - 137,727  - 

property, plant and equipment 186,075 -  - - 

government grant 3,174,064 2,103,488  -  - 

bad debts recovered 61,464 - -  - 

interest income on:

fixed deposit 147,112 42,211 144,363 34,737

intercompany loans - - 401,748 -

other investment income - 13,955  -  - 

rental income 13,320 16,320 11,400 14,400

realised gain on foreign exchange 355,164 419,910  -  -

reversal of impairment loss on marketable securities 396,026 -  129,088 - 

other income 24,643 110,648 16  - 

4,758,905 2,867,922 882,150  93,442
 
 the government grant is based on the total production of eggs for the period from 1 January 2009 to 31 october 

2009.
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5. otHer exPenses

Group company 

2010 2009 2010 2009

rM rM rM rM 

impairment loss on:

marketable securities 3,467 171,930 2,306 188,880 

prepaid land lease payments 34,738  - - -

loss on disposal of: 

marketable securities -  643,013  - 19,627

property, plant and equipment - 14,530  - -

write off of property, plant and equipment 1,605 275,822 - 15,169

unrealised loss on foreign exchange - 10,291 - -

39,810 1,115,586 2,306 223,676

6. oPeratinG Profit

Group company 

2010 2009 2010 2009

rM rM rM rM

operating profit is stated after charging:

staff costs (excluding directors) (note a) 7,709,442 7,046,275 413,214 167,154

Directors’ remuneration (note b) 1,520,629 1,934,972 87,000 69,000 

auditors’ remuneration:

current year 66,000 45,500 18,000 15,000 

underprovision for prior years 7,000 - -  - 

Depreciation of property, plant and equipment 
(note 11)

7,879,183 7,289,293 214,454 60,347

amortisation of:

prepaid land lease payments (note 14) 39,592 39,592 - - 

biological assets (note 17(a)) 10,298 - - - 

bad debts written off - 1,490 - - 
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6. oPeratinG Profit (cont’d)

Group company 

2010 2009 2010 2009

rM rM rM rM

operating profit is stated after charging: (cont’d)

rental of:

farm paid to a related company* 420,000 288,288 - -

office 85,800 40,800 40,800 40,800

provision for doubtful debts  928,955 141,161 - - 

* related company refers to a company within the ladang ternakan Kelang sdn. berhad group.

(a) staff costs

 wages and salaries 6,463,357 5,806,628 327,752 135,875 

 social security costs 56,194 48,155 2,985  930 

 Defined contribution plans 472,890 466,984 37,121 16,685

 short term accumulating compensated 
absences 1,603  15,873  2,751 (510)

 share options granted under esos (note 22(b))  63,736  -  19,536  - 

 other staff related expenses 651,662  708,635  23,069  14,174

7,709,442  7,046,275  413,214  167,154

(b)  Directors’ remuneration

 executive directors’ remuneration:

 fees 100,000 120,000 - - 

 salaries and other emoluments 1,189,952 1,568,752 - -

 Defined contribution plans 140,940 174,792 -  -

 social security costs 2,737 2,428 -  - 

 total executive directors’ remuneration 1,433,629 1,865,972 - -
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6. oPeratinG Profit (cont’d)

Group company 

2010 2009 2010 2009

rM rM rM rM

(b)  Directors’ remuneration (cont’d)

 non-executive directors’ remuneration:

 fees 87,000 69,000 87,000 69,000

 total of directors’ remuneration (note 28(b)) 1,520,629 1,934,972 87,000 69,000

 benefits-in-kind 69,654 60,578  -  - 

 total directors’ remuneration including 
benefits-in-kind 1,590,283 1,995,550 87,000 69,000

 the number of directors of the group and the company whose total remuneration during the year fell within the 
following bands is analysed below:

Group company

number of Directors number of Directors 

2010 2009 2010 2009

executive directors:

rm50,001 - rm100,000 2 - - - 

rm100,001 - rm150,000  - 1  - - 

rm150,001 - rm200,000 1 2 -  - 

rm200,001 - rm250,000 1  -  - -

rm300,001 - rm350,000 2 1  -  - 

rm350,001 - rm400,000 1 1 -  - 

rm450,001 - rm500,000  - 1 - -

non-executive directors:

below rm50,000  4  4 4 4
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7. finance costs

Group company

2010 2009 2010 2009

rM rM rM rM

interest expense on:

bank overdrafts  9,062 21,280 -  - 

bankers’ acceptances  90,690 240,605 - - 

revolving credits 34,624 105,627 - -

bank term loans  325,250  547,810 - - 

hire purchase 47,043 48,685  -  - 

intercompany loans - - 95,296  - 

506,669 964,007  95,296  -

8. incoMe tax exPense 

Group  company 

2010 2009 2010 2009

rM rM rM rM 

malaysian income tax:

tax expense for the year 5,017,668 3,266,583 33,882 14,304

(over)/underprovision in prior years (32,820)  (3,727) 1,724  (4,985)

4,984,848 3,262,856 35,606 9,319 

Deferred tax (note 26):

relating to origination and reversal of temporary  
differences (149,165) 53,990 (16,171) 13,389

(over)/underprovision in prior years  (16,898) (70,281) 716 (5,502)

(166,063) (16,291) (15,455) 7,887

total income tax expense  4,818,785 3,246,565 20,151 17,206

 Domestic income tax is calculated at the malaysian statutory tax rate of 25% (2009: 25%) of the estimated assessable 
profit for the year. 
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8. incoMe tax exPense (cont’d)

 a reconciliation of income tax expense applicable to profit before tax at the statutory income tax rate to income tax 
expense at the effective income tax rate of the group and of the company is as follows: 

Group company 

2010 2009 2010 2009

rM rM rM rM 

profit before tax 21,061,014 12,131,980 11,124,523 5,810,988 

taxation at malaysian statutory tax rate of 25% 
(2009: 25%) 5,265,254 3,032,995 2,781,131 1,452,747

income not subject to tax (235,338) (13,951) (2,831,156) (1,509,056)

expenses not deductible for tax purposes 537,813 468,091 50,870  84,002

utilisation of tax incentives (716,533) (57,064)  - - 

Deferred tax assets not recognised on unutilised 
business losses and unutilised capital allowance 56,264 14,010 16,866 - 

Deferred tax assets recognised on unabsorbed 
capital allowance and unutilised business losses (38,957) (123,508)  -  - 

(over)/underprovision of income tax expense in 
prior years (32,820) (3,727) 1,724 (4,985)

(over)/underprovision of deferred tax in prior years (16,898) (70,281) 716 (5,502)

tax expense for the year 4,818,785 3,246,565 20,151 17,206

 pursuant to schedule 7a, paragraph 8(d) of the income tax act 1967, a company in the business of rearing chicken 
and ducks qualifies to claim reinvestment allowance (“ra”) if the company has undertaken a qualifying project in 
transforming the business of rearing chicken and ducks from an opened house to a closed house system as verified for 
tax incentive by the minister of agriculture from ya 2003 onwards. 

 following the revision of schedule 7a, paragraph 8(d) of the income tax act 1967 in the 2009 budget, a company in the 
business of rearing chicken and ducks also qualifies to claim ra if the company reinvests in the closed house system 
for expanding its existing business.

 a subsidiary, ltK (melaka) sdn. bhd. is claiming the above tax incentive. based on a letter from the ministry of 
agriculture dated 30 July 2008, the subsidiary company qualifies for the ra and tax savings arising from such claim 
amounted to rm657,000 for the financial year under review and cumulatively rm5,002,000 since ya 2003.
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9. earninGs Per sHare

(a) basic earnings per share

 basic earnings per share is calculated by dividing profit for the year by the weighted average number of ordinary 
shares in issue during the financial year.

Group 

2010 2009 

rM  rM 

profit for the year 16,242,229 8,885,415

weighted average number of ordinary shares in issue 41,206,525 41,020,358 

basic earnings per share (sen)  39.42 21.66

(b) Diluted earnings per share

 for the purpose of calculating diluted earnings per share, the profit for the year attributed to ordinary equity 
holders of the company and the weighted average number of ordinary shares in issue during the financial year 
have been adjusted for the dilutive effects of all potential ordinary shares, that may arise from exercise of ltKm 
berhad’s esos.

Group 

2010 2009 

rM  rM 

profit for the year 16,242,229 * 

weighted average number of ordinary shares in issue 41,206,525 * 

effects of dilution from esos 341,067 * 

adjusted weighted average number of ordinary shares in issue and issuable 41,547,592 *

Diluted earnings per share (sen) 39.09  *

* the effect on the basic earnings per share for the previous financial year arising from the assumed exercise 
of ltKm berhad’s esos is anti-dilutive. accordingly, the diluted earnings per share for the previous financial 
year is not presented.
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10. DiviDenDs

Dividends in respect of 
financial year

Dividends recognised in 
financial year

2010  2009  2008 2010 2009

recognised during the year rM rM rM rM  rM

final dividend of 7% less 25% taxation, 
on 41,010,002 ordinary shares, declared on 
4 august 2008 and paid on 7 october 2008  -  - 

 

2,153,025  - 

 

2,153,025 

interim dividend of 3%, tax exempt, 
on 41,115,002 ordinary shares,  declared on 
16 march 2009 and paid on 15 may 2009  - 

 

1,233,450  -  -  1,233,450

final dividend of 5%, single-tier, on 41,132,002 
ordinary shares, declared on 4 august 2009 
and paid on 7 october 2009  -  2,056,600  -  2,056,600 

 

- 

interim dividend of 3%, single-tier, on 
42,055,002 ordinary shares, declared on 
22 march 2010 and paid on 14 may 2010  1,261,650  -  - 

 

1,261,650  -

Proposed for approval at aGM (not 
recognised as at 31 March) :

final dividend of 5% and special dividend 
of 2%, single-tier, on 42,055,002 ordinary 
shares  2,943,850 

 

-  -  -  - 

4,205,500  3,290,050  2,153,025  3,318,250  3,386,475

 at the forthcoming annual general meeting, a single-tier final dividend of 5%, and a single-tier special dividend of 2% 
in respect of the financial year ended 31 march 2010, on 42,055,002 ordinary shares, amounting to a dividend payable 
of rm2,943,850 (7.00 sen net per ordinary share) will be proposed for shareholders’ approval. the financial statements 
for the current financial year do not reflect this proposed dividend. such dividend, if approved by the shareholders, will 
be accounted for in equity as an appropriation of retained profits in the financial year ending 31 march 2011.
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11. ProPerty, Plant anD equiPMent (cont’d)

furniture, capital 

fittings and work in 

building renovation equipment progress  total 

rM rM rM rM rM

company

at 31 March 2010

cost

at 1 april 2009  746,088  -  340,533  864,421 1,951,042 

additions  -  2,251  346,013 387,463  735,727

reclassification - 657,608  594,276 (1.251,884) -

at 31 march 2010 746,088  659,859 1,280,822   - 2,686,769 

accumulated depreciation

at 1 april 2009 29,854  -  67,964  -  97,818

charge for the year (note 6)  14,921  65,950  133,583  -  214,454

at 31 march 2010  44,775  65,950  201,547  -  312,272

net carrying amount  701,313  593,909 1,079,275    - 2,374,497

at 31 March 2009

cost

at 1 april 2008  746,088  73,334  82,619  -  902,041 

additions  -  -  279,524  864,421 1,143,945 

write-offs  - (73,334)  (21,610) -  (94,944)

at 31 march 2009  746,088  -  340,533  864,421 1,951,042

accumulated depreciation

at 1 april 2008  14,932  58,668  43,646  -  117,246 

charge for the year (note 6)  14,922  4,902  40,523  - 60,347

write-offs -  (63,570)  (16,205)  -  (79,775)

at 31 march 2009  29,854  -  67,964  -  97,818

net carrying amount 716,234  - 272,569   864,421 1,853,224
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11. ProPerty, Plant anD equiPMent (cont’d)

(a) freehold land and buildings were revalued on 4 January 2010 by lee thiam sing, a partner with colliers Jordan 
lee & Jaafar (m’cca) sdn bhd, an independent professional valuer. fair value is determined by reference to open 
market values on existing use basis.

 had the revalued property, plant and equipment been carried at historical cost less accumulated depreciation 
and impairment losses, the net book value of each class of property, plant and equipment that would have been 
included in the financial statements of the group as at 31 march 2010 would be as follows:

Group

2010 2009 

rM rM 

freehold land 6,218,443 6,218,443

buildings  21,428,017 18,445,977

27,646,460 24,664,420 

(b) net book values of property, plant and equipment held under hire purchase arrangements are as follows:

Group

2010 2009

rM rM 

plant and machinery  3,000,240  - 

(c) the net book values of property, plant and equipment pledged for borrowings (note 24(c)(i) and (ii)) are as 
follows:

Group

2010 2009

rM rM 

freehold land 26,390,000 25,771,318 

buildings 3,989,415 3,743,235 

30,379,415 29,514,553
 

Notes to the Financial Statements
31 March 2010
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12. investMent ProPerty

Group

2010 2009

rM rM 

at 31 march  1,447,950  1,447,950 

 the Directors of the company are of the opinion that the carrying value of the investment property approximates its 
fair value.

13. lanD HelD for ProPerty DeveloPMent anD ProPerty DeveloPMent costs

Group 

2010 2009

rM rM 

(a)  land held for property development - freehold land

 cost

 at 1 april 990,479 - 

 additions during the year  - 990,479 

 transfer to property development costs (note 13(b)) (990,479) -

 at 31 march - 990,479

 net carrying amount - 990,479

(b)  Property development costs

 at 1 april  -  - 

 transfer from land held for property development (note 13(a))  990,479  - 

 Development costs capitalised during the year 34,952 -

 at 31 march 1,025,431 - 
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14. PrePaiD lanD lease PayMents

Group 

2010 2009

rM rM 

at 1 april 1,594,897 1,634,489

amortisation for the year (note 6) (39,592) (39,592)

impairment loss arising from revaluation (note 5) (34,738)  -

1,520,567 1,594,897

analysed as:

long term leasehold land 1,040,729 1,097,716 

short term leasehold land 479,838 497,181 

1,520,567 1,594,897 

 leasehold land was revalued on 4 January 2010 by lee thiam sing, a partner with colliers Jordan lee & Jaafar (m’cca) 
sdn bhd, an independent professional valuer. fair value is determined by reference to open market values on existing 
use basis.

15. investMents in subsiDiaries

company

2010 2009

rM rM 

unquoted shares, at cost 36,548,800 31,504,000 

Notes to the Financial Statements
31 March 2010
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15. investMents in subsiDiaries (cont’d)

(a) Details of the subsidiary companies, which are all incorporated and domiciled in malaysia, are as follows:-

equity interest Held 

2010 2009 

name of company % % Principal activities

+ltK (melaka) sdn. bhd. 100 100 production and sale of chicken eggs 
and chickens

+ltK bio-fer sdn. bhd. 100 100 manufacturing and sale of organic 
fertilizers

ltK omega plus sdn. bhd. 100 100 mining and sale of sand

ltK Development sdn. bhd. 100 100 Dormant

ltK properties sdn. bhd. 100 100 Dormant

ltK engineering & construction sdn. bhd. 100 100 Dormant

lumiglass sdn. bhd. 100 - manufacturing and sale of processed 
glass

lumi secuglass sdn. bhd. 60  - Dormant 

+ consolidated using merger accounting.
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16. MarKetable securities

Group company 
2010 2009 2010 2009

rM rM rM rM 

in malaysia, at cost:

quoted shares 1,080,306 1,508,661  - - 

quoted unit trusts 6,800,701 2,592,506 3,648,810 2,591,002

7,881,007 4,101,167 3,648,810 2,591,002

less: impairment loss (75,371) (467,930) (62,098) (188,880)

7,805,636 3,633,237  3,586,712 2,402,122

at market value:

quoted shares 1,318,599 1,229,611  - -

quoted unit trusts 6,737,564 2,516,112  3,586,712 2,514,460

8,056,163 3,745,723 3,586,712 2,514,460

17. bioloGical assets

Group
2010 2009

rM rM 

livestocks, at cost 13,586,089 11,083,876

pre-cropping expenditure - oil palm (note a) 191,792  -

13,777,881 11,083,876

(a)  pre-cropping expenditure - oil palm

 cost
 at 1 april  -  - 

 transfer from capital work-in-progress (note 11) 202,090  - 

 at 31 march 202,090  - 

 accumulated amortisation
 at 1 april  - -

 amortisation for the year (note 6) 10,298  - 

 at 31 march 10,298 -

 net carrying amount 191,792  - 
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18. inventories

Group company 

2010 2009 2010 2009

rM rM rM rM 

cost

consumable goods 6,625,422 8,111,249  - - 

produce inventories 751,161 519,446  - - 

7,376,583 8,630,695 - -

19. traDe anD otHer receivables

Group company 

2010 2009 2010 2009

rM rM rM rM 

trade receivables

third parties 7,880,403 9,279,246  - -

less: provision for doubtful debts (1,385,354) (970,197)  -  -

trade receivables, net 6,495,049 8,309,049  -  - 

other receivables

amount due from subsidiaries -  - 28,060,846  16,226,079 

Deposits 4,271,078 1,126,832 8,000  91,954

prepayments 250,659 136,006 -  - 

other receivables 264,574 445,157  -  - 

4,786,311 1,707,995 28,068,846 16,318,033 

total 11,281,360 10,017,044 28,068,846 16,318,033 

 During the financial year, bad debts of the group amounting to rm452,334 (2009: nil) were written off against provision 
for doubtful debts.

(a) credit risk

 the group’s primary exposure to credit risk arises through its trade receivables. the group’s trading terms with 
its customers are mainly on credit, except for new customers, where cash payment is normally required. the 
group maintains a strict control over its receivables. overdue balances are reviewed regularly by the credit control 
department.
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19. traDe anD otHer receivables (cont’d)

(a) credit risk (cont’d)

 in view of the aforementioned and the fact that the group’s trade receivables relate to a large number of customers, 
there is no significant concentration of credit risk except for one of the subsidiaries, ltK (melaka) sdn. bhd., which 
has significant concentration of credit risk in the form of outstanding debts due from 5 (2009: 5) customers 
representing approximately 41% (2009: 48%) of the subsidiary’s trade receivables. trade receivables are non-
interest bearing.

(b) amount due from subsidiaries

 the amount due from subsidiaries is unsecured, has no fixed term of repayment and attracts interest rate of 2.2% 
(2009: nil) per annum.

20. casH anD casH equivalents

Group company

2010 2009 2010 2009

rM rM rM rM 

cash on hand and at bank 10,955,437  2,697,882 260,462  227,314 

Deposits with licensed banks 4,961,340 6,892,737  4,882,715 6,815,273 

cash and bank balances 15,916,777 9,590,619 5,143,177 7,042,587 

 the deposits with a licensed bank of a subsidiary company amounting to rm78,625 (2009: rm77,464) are pledged as 
security for a bank guarantee facility granted to the subsidiary company. 

 the interest rates of fixed deposits as at the balance sheet date were as follows:

Group company

2010 2009 2010 2009

% % % %

licensed banks  2.28 2.37 2.29  2.38
 

 the maturities of fixed deposits as at the end of the financial year were as follows: 

Group company 

2010 2009 2010 2009

Days Days Days Days

licensed banks 30-365  30-365 30-365 30-365
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20. casH anD casH equivalents (cont’d)
 
 for the purpose of the cash flow statements, cash and cash equivalents comprise the following as at the balance sheet 

date: 

Group company 

2010 2009 2010 2009

rM rM rM rM 

cash and bank balances 15,916,777 9,590,619 5,143,177 7,042,587

bank overdrafts (note 24)  -  (5,855)  - - 

total cash and cash equivalents 15,916,777 9,584,764 5,143,177 7,042,587

21. sHare caPital

number of ordinary

shares of rM1 each amount 

2010 2009 2010 2009

 rM rM

authorised:

at 1 april/31 march 100,000,000 100,000,000 100,000,000 100,000,000 

issued and fully paid:

at 1 april 41,115,002 41,010,002  41,115,002 41,010,002 

issued during the year:

pursuant to esos 940,000 105,000  940,000 105,000 

at 31 march 42,055,002  41,115,002 42,055,002  41,115,002
 

 During the financial year, the company increased its issued and paid-up ordinary share capital from rm41,115,002 to 
rm42,055,002 by way of the issuance of 940,000 ordinary shares of rm1 each for cash pursuant to the company’s 
employees’ share option scheme at an average exercise price of rm1.07 per ordinary share.

 the new ordinary shares issued during the financial year ranked pari passu in all respects with the existing ordinary 
shares of the company.
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21. sHare caPital (cont’d)

 employees’ share option scheme (“esos”)

 the ltKm berhad employees’ share option scheme (“esos”) is governed by the by-laws approved by the shareholders 
at an extraordinary general meeting held on 25 september 2001. the esos was in force for a period of 5 years and was 
to expire on 17 october 2006. 

 at an extraordinary general meeting held on 23 february 2006, the shareholders have approved to extend the duration 
of the said esos for an additional 5 years from 17 october 2006 to 17 october 2011, subject to the existing salient 
features.

 the salient features of the esos are as follows: 

(i) the total number of shares to be offered shall not exceed ten percent (10%) of the issued and paid-up share 
capital of the company at any point of time during the existence of the esos.

(ii) eligible persons who are confirmed employees (including executive directors) of the group who have been 
employed for periods as prescribed by the by-laws before the date of offer. the eligibility for participation in the 
esos shall be at the discretion of the esos committee appointed by the board of Directors.

(iii) no option shall be granted for less than 1,000 shares nor more than 400,000 shares to any eligible employee.

(iv) the option price for each share shall be at the weighted average market price of the shares for the 5 market days 
preceding the offer date less a discount of not more than 10%. the price so determined shall not be less than the 
par value of the shares.

(v) an option granted under the esos shall be capable of being accepted by the grantee by notice in writing to the 
company before the expiry of 30 days period from the date of offer.

(vi) no more than 50% of the shares to be offered are allotted to eligible employees who are executive Directors and 
members of the senior management of the ltKm berhad group of companies.

(vii) no more than 10% of the shares to be offered are allotted to eligible employees who, either singly or collectively 
through his associates, holds 20% or more of the issued and paid-up share capital of the company.
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21. sHare caPital (cont’d)

 employees’ share option scheme (“esos”) (cont’d)

 the following table illustrates the number and weighted average exercise prices (“waep”) of, and movements in, 
share options during the year:

number of share options WaeP

2010 2009 2010 2009

rM rM 

outstanding at 1 april 1,936,000 2,239,000 1.06 1.06

granted during the year 261,000  -  1.15  - 

exercised during the year (940,000)  (105,000) 1.07  1.05

forfeited during the year (24,000)  (198,000)  1.05 1.05

outstanding at 31 march 1,233,000 1,936,000  1.06  1.06 

 the options outstanding at the end of the financial year have a remaining contractual life of 1.6 years (2009: 2.6 years). 
other details on share options during the financial year are as follows:

(i) share options exercised during the year

 as stated above, options exercised during the financial year resulted in the issuance of 940,000 (2009: 105,000) 
ordinary shares at an average price of rm1.07 (2009: rm1.05 ) each. 

(ii) the market prices of shares at share issue dates during the financial year are as follows:

Market prices of share

at share issue dates 

exercise date rM/share

12 June 2009 1.23 

14 January 2010 1.50 

18 January 2010 1.45

25 January 2010 1.38

8 february 2010 1.35 

8 march 2010 1.62 

12 march 2010 1.60 

19 march 2010 1.56
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22. otHer reserves

(a) asset revaluation reserve

 the asset revaluation reserve is used to record increases in the fair value of freehold land and buildings and 
decreases to the extent that such decreases relate to an increase on the same asset previously recognised in 
equity. prior to 1 april 2006, revaluation increase of investment property was also included in this reserve which 
subsequently has been reversed upon the application of frs140.

(b) esos reserve

 the esos reserve represents the equity-settled esos granted to employees. this reserve is made up of the 
cumulative value of service received from employees recorded on grant of esos.

23. retaineD Profits

 prior to the year of assessment 2008, malaysian companies adopted the full imputation system. in accordance with the 
finance act 2007 which was gazetted on 28 December 2007, companies shall not be entitled to deduct tax on dividend 
paid, credited or distributed to its shareholders, and such dividends will be exempted from tax in the hands of the 
shareholders (“single tier system”). however, there is a transitional period of six years, expiring on 31 December 2013, 
to allow companies to pay franked dividends to their shareholders under limited circumstances. companies also have 
an irrevocable option to disregard the 108 balance and opt to pay dividends under the single tier system. the change in 
the tax legislation also provides for the 108 balance to be locked-in as at 31 December 2007 in accordance with section 
39 of the finance act 2007.

 the company has elected for the irrevocable option to disregard the section 108 balance. the company may distribute 
dividends out of its entire retained earnings as at 31 march 2010 under the single-tier system.
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24. borroWinGs

Group

2010 2009

rM rM

short term borrowings

secured:

revolving credits 2,000,000 1,000,000 

bank term loans 1,249,702  1,814,113 

hire purchase payables (note 25) 541,853 -

3,791,555 2,814,113 

unsecured:

bank overdrafts (note 20) -  5,855 

bankers’ acceptances 7,435,000 4,564,000 

bank term loans 1,470,477 1,104,000 

8,905,477 5,673,855 

12,697,032 8,487,968

long term borrowings

secured:

bank term loans  8,063,159 1,750,721

hire purchase payables (note 25) 2,146,297 -

unsecured:

bank term loans 3,178,401 1,748,878 

13,387,857  3,499,599

total borrowings

bank overdraft (note 20) - 5,855

revolving credits 2,000,000 2,000,000 

bank term loans 13,961,739 6,417,712 

bankers’ acceptances 7,435,000 4,564,000

hire purchase payables (note 25) 2,688,150 -

26,084,889 11,987,567
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24. borroWinGs (cont’d)

 Details of borrowings are as follows:-

(a) maturity periods (excluding hire purchase)

Group

2010 2009

rM rM

within 1 year 12,155,179 8,487,968

more than 1 year and less than 2 years 2,373,997 2,335,809 

more than 2 years and less than 5 years 5,945,387 1,163,790

more than 5 years 2,922,176 -

23,396,739  11,987,567

(b) interest rates

Group 

2010 2009 

% %

bank overdraft  6.80  6.55

revolving credits 3.59 3.85

bankers’ acceptances 3.39 3.19 

bank term loans 5.62  6.62 

hire purchase payables  3.15 -
 

(c) the secured bank overdrafts, revolving credits, term loans and hire purchase payables of the group are secured 
by the following:

(i) charges over the freehold land of the subsidiary company as disclosed in note 11(c) 

(ii) charges over buildings and plant and machinery of a subsidiary company as disclosed in note 11(c); and

(iii) corporate guarantees of a subsidiary company and of the company.
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25. Hire PurcHase Payables

Group 

2010 2009

rM rM 

future minimum hire purchase payments

not later than 1 year  691,464  - 

later than 1 year and not later than 2 years 691,464 - 

later than 2 years and not later than 5 years 1,728,607  - 

less: future finance charges (423,385) -

present value of hire purchase payables (note 24) 2,688,150  - 

analysis of present value of hire purchase payables

not later than 1 year 541,853  - 

later than 1 year and not later than 2 years 578,870 -

later than 2 years and not later than 5 years 1,567,427 -

2,688,150 -

less: amount due within 12 months (note 24)  (541,853)  - 

amount due after 12 months (note 24)  2,146,297  - 

26. DeferreD taxation

Group company 

2010 2009 2010 2009

rM rM rM rM 

at 1 april 6,260,741 6,277,032 15,455 7,568 

recognised in income statement (note 8) (166,063) (16,291) (15,455) 7,887

recognised in equity 1,768,582 - - -

at 31 march 7,863,260 6,260,741  - 15,455 

presented after appropriate offsetting as follows:

Deferred tax assets  (716,947) (390,428) (64,384) (5,410)

Deferred tax liabilities 8,580,207 6,651,169 64,384 20,865

7,863,260 6,260,741 - 15,455
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26. DeferreD taxation (cont’d)

 the components and movements of deferred tax liabilities and assets during the financial year prior to offsetting are as 
follows:

 Deferred tax liabilities of the Group:

Property, 

revaluation plant and 

surplus equipment total 

rM rM  rM

at 1 april 2009 670,789 5,980,380 6,651,169

recognised in income statement  - 160,456 160,456

recognised in equity 1,768,582  - 1,768,582 

at 31 march 2010 2,439,371 6,140,836 8,580,207 

at 1 april 2008 764,393 5,810,103 6,574,496 

recognised in income statement (93,604) 170,277 76,673 

at 31 march 2009 670,789 5,980,380 6,651,169

 Deferred tax assets of the Group:

Provision for Provision for 

unutilised doubtful 

annual leave debts others  total 

rM rM rM rM 

at 1 april 2009 (57,631) (245,120) (87,677) (390,428)

recognised in income statement  - - (326,519) (326,519)

at 31 march 2010  (57,631) (245,120) (414,196) (716,947)

at 1 april 2008 (45,802) (207,259)  (44,403) (297,464)

recognised in income statement  (11,829) (37,861) (43,274) (92,964)

at 31 march 2009 (57,631) (245,120) (87,677) (390,428)
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26. DeferreD taxation (cont’d)

 Deferred tax liabilities of the company:

Property,

plant and

equipment

rM

at 1 april 2009 20,865 

recognised in income statement 43,519 

at 31 march 2010 64,384

at 1 april 2008 8,754

recognised in income statement 12,111

at 31 march 2009 20,865

 Deferred tax asset of the company:

unabsorbed Provision for 

capital unutilised 

allowance annual leave  total 

rM rM rM 

at 1 april 2009 (4,351) (1,059) (5,410)

recognised in income statement  (60,033) 1,059 (58,974)

at 31 march 2010 (64,384) - (64,384)

at 1 april 2008 - (1,186) (1,186)

recognised in income statement  (4,351) 127 (4,224)

at 31 march 2009 (4,351) (1,059) (5,410)
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26. DeferreD taxation (cont’d)

 Deferred tax assets have not been recognised in respect of the following items:

Group 

2010 2009

rM  rM 

unabsorbed capital allowances 52,792  155,826 

unutilised business losses 138,100  - 

others 34,162  - 

27. traDe anD otHer Payables

Group company 

2010 2009 2010 2009

rM rM rM  rM 

trade payables

third parties 2,901,788 3,416,302 - - 

other payables

amount due to subsidiary  -  - 7,681,023 - 

accruals 1,580,057 1,545,373 166,102 129,559 

other payables 846,564 665,045 - - 

2,426,621 2,210,418 7,847,125 129,559 

total  5,328,409 5,626,720 7,847,125 129,559

 trade payables are non-interest bearing and the normal trade credit terms granted to the group range from one to two 
months.

 the amount due to subsidiary is unsecured, has no fixed term of repayment and attracts interest rate of 2.2% (2009: 
nil) per annum.

Notes to the Financial Statements
31 March 2010
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28. relateD Party Disclosures

(a) in addition to the transactions detailed elsewhere in the financial statements, the group and the company had the 
following transactions with related parties during the financial year:

Group  company 

2010 2009 2010 2009

note rM rM rM rM

rental of farm paid to a related company * 420,000 288,288  - - 

rental of office paid to a director, lim hooi tin (i) 40,800 40,800 40,800 40,800

professional fees payable to a firm connected to an 
ex-director (ii) 98,038 53,781 67,896 38,208 

gross dividend income received from a subsidiary 
company, ltK (melaka) sdn. bhd. - - (11,000,000) (6,000,000)

management fee received from a subsidiary company, 

ltK (melaka) sdn. bhd. -  - (360,000) (360,000)

ltK omega plus sdn. bhd. -  - (60,000) (120,000)

office rental income received from a firm connected 
to director (iii) (3,000) - (3,000) - 

office rental income received from holding company (iii) (8,400) (8,400) (8,400) (8,400)

professional fees payable to a firm connected to a 
director (iv) 34,110 5,600 8,000 - 

interest expense paid to related companies* - - 95,296  - 

interest income receivable from related companies* -  - (401,748)  - 

* related companies refer to companies within the ladang ternakan Kelang sdn. berhad group.

(i) the rental of office paid to lim hooi tin is made according to the market price and conditions offered to an 
unrelated party.

(ii) this is in respect of secretarial and tax fees payable to a firm connected to an-ex director who has resigned 
in 2009. the transaction is made according to the market price and conditions offered to an unrelated party.

(iii) the rentals charged are made according to the market price and conditions offered to an unrelated party.

(iv) this is in respect of architectural and advertisement design fees payable to a firm connected to a director 
of a subsidiary company and is made according to the market price and conditions offerred to an unrelated 
party.

Notes to the Financial Statements
31 March 2010
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28. relateD Party Disclosures (cont’d)

(b) compensation of key management personnel

 the remuneration of directors and other members of key management during the year was as follows:

Group company 

2010 2009 2010 2009

rM rM rM rM 

short-term employee benefits 1,784,905 2,054,176 87,000 69,000 

included in the total key management personnel:

Directors’ remuneration (note 6(b)) 1,520,629 1,934,972 87,000 69,000 

 executive directors of the group and of the company and other members of key management have been granted 
the following number of options under the esos:

Group/company 

2010 2009

rM rM 

at 1 april 885,000 990,000 

exercised (565,000) (105,000)

at 31 march 320,000 885,000 

 the share options were granted on the same terms and conditions as those offered to other employees of the 
group as disclosed in note 21.
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29. oPeratinG lease arranGeMents 

 the group has entered into a non-cancellable operating lease on its farm. this lease has remaining non-cancellable 
lease term of 2 years. the future minimum lease payments under non-cancellable operating lease contracted for as at 
the balance sheet date but not recognised as liability are as follows:

Group 

2010 2009

rM rM

future minimum rental payments:

not later than 1 year  420,000 317,112 

later than 1 year and not later than 5 years 420,000 634,224 

840,000 951,336 

30. caPital coMMitMents

Group company

2010 2009 2010 2009

rM rM rM rM

property, plant and equipment

authorised but not contracted for 2,306,000 10,558,000  - - 

authorised and contracted for 17,815,000 13,120,000 - 700,000 

20,121,000 23,678,000 - 700,000

31. continGent liabilities - unsecureD

company 

2010 2009

rM rM 

guarantees to licensed financial institutions in respect of credit facilities granted to 
subsidiary companies

- ltK (melaka) sdn. bhd. 21,385,809 10,144,488 

- ltK omega plus sdn. bhd. 4,699,081 1,843,079 

26,084,890 11,987,567
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32. financial instruMents 

(a) financial risk management

 the group’s financial risk management policies seek to ensure that adequate financial resources are available for 
the development of the group’s businesses whilst managing its interest rate, credit, currency and liquidity risks. 
the board reviews and agrees policies for managing each of these risks and they are summarised below. it is, and 
has been throughout the year under review, the group’s policy that no trading in derivative financial instruments 
shall be undertaken.

(b) interest rate risk

 cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates. as the group has no significant interest-bearing financial assets, the group’s 
income and operating cash flows are substantially independent of changes in market interest rates. the group’s 
interest-bearing financial assets are mainly short term in nature and have been mostly placed in fixed deposits.

 the group’s interest rate risk arises primarily from interest-bearing borrowings. borrowings at floating rates expose 
the group to cash flow interest rate risk. borrowings obtained at fixed rates expose the group to fair value interest 
rate risk. the group manages its interest rate exposure by maintaining a mix of fixed and floating rate borrowings. 
the group normally obtains fixed rate borrowing to acquire long term assets.

(c) credit risk

 credit risk, or the risk of counterparties defaulting, is controlled by the application of credit approvals, limits and 
monitoring procedures. the group does not have any significant concentration of credit risk except for one of the 
subsidiaries, ltK (melaka) sdn. bhd., which has significant concentration of credit risk in the form of outstanding 
debts due from 5 (2009: 5) customers representing approximately 41% (2009: 48%) of the subsidiary’s trade 
receivables. trade receivables are non-interest bearing.

(d) currency risk

 the group is not exposed to significant foreign currency risk as majority of the group’s transactions are denominated 
in ringgit malaysia, except for ltK (melaka) sdn. bhd. which has sales to singapore denominated in singapore 
dollar (“sgD”). however these foreign currency transactions are assessed as low risk as the credit term is only 
15 days.

 the group does not use any forward contracts to hedge against its exposure to foreign currency risk.

(e) liquidity risk

 the group actively manages its debt maturity profile, operating cash flows and the availability of funding so 
as to ensure that all refinancing, repayment and funding needs are met. as part of its overall prudent liquidity 
management, the group maintains sufficient levels of cash or cash convertible investments to meet its working 
capital requirements. 

Notes to the Financial Statements
31 March 2010
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32. financial instruMents (cont’d)

(f) fair value

 the carrying amounts of financial assets and liabilities of the group and of the company as at the balance sheet 
date approximated their fair values except for the following:

Group company 

carrying carrying

amount fair value amount fair value

note rM rM rM rM

Marketable securities

at 31 march 2010 16 7,805,636 8,056,163 3,586,712 3,586,712

at 31 march 2009 16 3,633,237  3,745,723 2,402,122 2,514,460 

 the fair value of quoted shares and unit trusts is determined by reference to stock exchange quoted market prices 
at the close of the business on the balance sheet date.

 it is not practicable to estimate the fair value of the amount due to holding company due to lack of repayment 
terms and without having to incur excessive costs. however, the directors do not anticipate the carrying amount 
recorded at the balance sheet date to be significantly different from the value that would eventually be settled.

 the carrying amounts of other financial assets and liabilities approximate their fair values due to the relatively short 
term maturity of these financial instruments.

Notes to the Financial Statements
31 March 2010
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33. seGMent inforMation

 the group is organised into three major business segments:

(i) production and sale of poultry and related products - the production and sales of chicken eggs, chickens and 
organic fertilisers.

(ii) extraction and sale of sand-  the mining and trading of sand.

(iii) investment holding -  investment activities in quoted and unquoted securities held by the group on a long term 
basis.

 other business segment refers to inactive companies and companies in its pre-operating phase.

 the directors are of the opinion that all inter-segment transactions have been entered into in the normal course of 
business and have been established on terms and conditions that are not materially different from those obtainable in 
transactions with unrelated parties.

 there is no disclosure of geographical segment as the group operates principally within malaysia.
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34. siGnificant events

(a) on 3 December 2009, a subsidiary entered into a sale and purchase agreement (“spa”) to acquire a parcel of 
freehold industrial land located at lot 5998, mukim Kapar, Klang, negeri selangor measuring in area approximately 
5.77 acres for a total cash consideration of rm9.3 million. the spa was completed during the financial year.

(b) on 5 may 2009 and 6 July 2009 respectively, the company has incorporated subsidiary companies namely, 
lumiglass sdn. bhd. (“lsb”) and lumi secuglass sdn. bhd. (“lssb”). the principal activity of lsb is to carry out 
business relating to the manufacturing and sale of processed glass whereas the principal activity of lssb is to 
carry out the business relating to the manufacturing and sale of security glass. on 6 July 2009, subsequent to the 
incorporation of lsb, the company announced that lsb is setting up a glass processing plant in Klang, selangor. 
as at the date of this report, both lsb and lssb have not commenced operations.
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List of Properties
as at 31 March 2010

      Net Book
    Remaining  Value As At Date of
Location Existing use  Approximate  Lease Period Age of 31.3.10 Revaluation /
 & description Area Tenure (Expiry Date) buildings (RM’000) Acquisition 

lot nos. 372, 1378  poultry farm 266.8 acres freehold - less than 58,339* January 2010
(new lot no. 3268) and 3266,      20 years  (revaluation)
mukim of Durian tunggal, 
District of alor gajah, melaka

lot nos.863 and 864,  planting 23.7 acres leasehold 27 years - 480 february 2005
mukim of ayer pa’abas,  oil palm   (29.11.2037)   (revaluation)
District of alor gajah, melaka

lot nos 105, 106, 233, 758, 150, sand mining 199.8 acres freehold - - 8,390 January 2010 
1333, mukim of bukit senggeh,        (revaluation)
District of Jasin, melaka

lot nos. 270, 271 and 272, Vacant land 32.3 acres leasehold 47 years - 1,041 January 2010
mukim Jus, District of Jasin,     (21.03.2057)   (revaluation)
melaka

lot no. 165, mukim Jus, Vacant land 8.51 acres freehold - - 500 January 2010 
District of Jasin, melaka       (revaluation)

lot no. 1729, mukim of Kapar,  Vacant land 1.76 acres freehold - - 1,448 December 2006
Klang, selangor       (acquisition)

no. 100, batu 1 ½, Jalan meru 3 storey 1,430 sq. ft freehold - 29 years 701 may 2007
41050 Klang, selangor shop house      (acquisition) 
 for own use 

hs(m) 18423-18448, Vacant land 0.8123 freehold - - 990 June 2008 
mukim tanjung Dua belas,   hectare     (acquisition)
Daerah Kuala langat, selangor

lot 5998, mukim Kapar,  Vacant  5.77 freehold - - 9,637 December 2009
Daerah Klang, selangor industrial land acres     (acquisition)

* net book value of both land and farm buildings
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Analysis of Shareholdings
as at 30 June 2010

class of shares : orDinary shares of rm1.00 each  
number of holDers : 1,832  
Voting rights : one Vote per orDinary share  

analysis by siZe of sHareHolDinGs as at 30 June 2010

 no. of  no. of
size of shareholdings shareholders % shares % 

less than 100        22 1.20  655   0.00 
100 to 1,000 785 42.85 753,481 1.78 
1,001 to 10,000 804 43.89 3,689,200 8.74 
10,001 to 100,000 191 10.42 5,895,864 13.96 
100,001 to 2,111,499(*) 26 1.42 8,066,902 19.10 
2,111,500 and above (**) 4 0.22 23,823,900 56.42 

total 1,832 100.00 42,230,002 100.00

* less than 5% of issued and paid-up share capital.
** 5% and above of issued and paid-up share capital.

substantial sHareHolDers as at 30 June 2010

 shareholdings
 Direct % indirect %

ladang ternakan Kelang sdn. berhad 24,573,902 58.19 - -
     
tan Kok 400,000 0.95 *25,173,102 59.61
     
lim hooi tin 200,000 0.47 **25,173,102 59.61

* Deemed interest by virtue of his substantial shareholdings in ladang ternakan Kelang sdn. berhad pursuant to section 
6a(4) of the companies act, 1965 and pursuant to section 134(12)(c) of the companies (amendment) act, 2007.

** Deemed interest by virtue of being the spouse of tan Kok, a substantial shareholder of ladang ternakan Kelang sdn.
berhad, which is a substantial shareholder of ltKm berhad  and pursuant to section 134(12)(c) of the companies 
(amendment) act, 2007.
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Analysis of Shareholdings
as at 30 June 2010

Directors’ sHareHolDinGs as at 30 June 2010     
  
 shareholdings
 Direct % indirect %

ahmad Khairuddin bin ilias - - - -
     
tan Kok  400,000 0.95 * 25,173,102 59.61
     
lim hooi tin 200,000 0.47 **25,173,102 59.61
     
Kamarudin bin md Derom - - - -
     
ooi chee seng - - - -
     
tan soh yee 45,000 0.11 - -

* Deemed interest by virtue of his substantial shareholdings in ladang ternakan Kelang sdn. berhad  pursuant to  section 
6a(4) of the companies act, 1965 and pursuant to section 134(12)(c) of the companies (amendment) act, 2007.

** Deemed interest by virtue of being the spouse of tan Kok, a substantial shareholder of ladang ternakan Kelang sdn.  
berhad, which is a substantial shareholder of ltKm  berhad and  pursuant to section 134(12)(c) of the companies 
(amendment) act, 2007.       

     
  

Directors’ sHareHolDinGs in relateD corPoration as at 30 June 2010    
    
 shareholdings
 Direct % indirect %

 

laDang ternaKan Kelang sDn. berhaD     
     
tan Kok  14,773,440  91.44  -   -  
     
lim hooi tin 1,383,360  8.56  -   -  

 

   

oPtion allocateD to tHe Directors      
Pursuant to tHe eMPloyees’ sHare oPtion scHeMe     
   
name Granted exercised balance Percentage
  as at as at 
  30 June  30 June
  2010  2010  

tan Kok  400,000 (400,000)   -  - 
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Analysis of Shareholdings
as at 30 June 2010

tHirty (30) larGest sHareHolDers as Per tHe recorD of DePositors as at 30 June 2010

 name no. of shares             %

1. ladang ternakan Kelang sdn. berhad 7,181,000 17.00 

2. ladang ternakan Kelang sdn. berhad 6,586,700 15.60 

3. ladang ternakan Kelang sdn. berhad 6,000,000 14.21 

4. ladang ternakan Kelang sdn. berhad 4,056,200 9.61 

5. teo Kwee hock 1,035,200 2.45 

6. phuah chai tin 1,000,000 2.37 

7. ladang ternakan Kelang sdn. berhad 750,002 1.78 

8. Jf apex nominees (tempatan) sdn. bhd.
 - pledged securities account for teo siew lai 675,200 1.60 

9. ecml nominees (tempatan) sdn. bhd
 - Visitor christian brothers’ schools malaysia 596,900 1.41 

10. Kok chiew heng 530,000 1.26 

11. tan Kok  400,000 0.95 

12. Koperasi polis Diraja malaysia berhad 275,000 0.65 

13. chia song swa 251,300 0.60 

14. lee tong choo 228,800 0.54 

15. tan soon hui 201,800 0.48 

16. lim hooi tin 200,000 0.47 

17. yong nget min 196,000 0.46 

18. tan yee hou 191,000 0.45 

19. cheong siew park  183,500 0.43 

20. lim sze ying 160,000 0.38 

21. hong weng hwa 156,500 0.37 

22. tan yee boon 140,700 0.33 

23. lee chee gaip 122,000 0.29 

24. mayban nominees (tempatan) sdn. bhd. 
 - pledged securities account for lau Kwai  120,000 0.28 

25. tan yee boon                113,500 0.27 

26. citigroup nominees (tempatan) sdn. bhd. 
 - pledged securities account for sim woi sin 110,000 0.26

27. mah yoke lian 110,000 0.26 

28. tan lai soon 108,000 0.26 

29. cartaban nominees (asing) sdn. bhd.
 - exempt an for Jefferies and company incorporated new york  107,000 0.25 

30. chia Keok Keong 104,500 0.25

 total 31,890,802 75.52
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notice is Hereby Given tHat the thirteenth annual general meeting of the company will 

be held at Kelab golf sultan abdul aziz shah, 1 rumah Kelab, Jalan Kelab golf 13/6, 40100 shah 

alam, selangor Darul ehsan on wednesday, 25 august 2010 at 10.00 a.m. for the purpose of 

transacting the following business:

Notice of Thirteenth 
Annual General Meeting

a G e n D a

orDinary business

1.  to receive the audited financial statements for the 
financial year ended 31 march 2010 together with the 
Directors’ and auditors’ reports thereon.         

2. to approve a single-tier final Dividend of 5% and a 
single-tier special Dividend of 2% for the financial year 
ended 31 march 2010. 

 resolution 1
 
3. to approve the payment of Directors’ fees for the 

financial year ended 31 march 2010.
 resolution 2

4. to re-elect the following Directors who are retiring in 
accordance with article 83 of the company’s articles of 
association:

a) mr. tan Kok                                                          
resolution 3

b) encik Kamarudin bin md Derom   
resolution 4

                  
5. to re-appoint messrs. ernst & young as auditors, 

and to authorise the board of Directors to fix their 
remuneration.     
resolution 5

sPecial business

6. to consider and, if thought fit, to pass with or without 
modifications, the following resolutions:

 ordinary resolution 1
•	 authority for Directors to allot and issue 

shares

 “tHat pursuant to section 132D of the 
companies act, 1965, the Directors be and are 
hereby authorised to issue shares in the company 
at any time until the conclusion of the next annual 
general meeting and upon such terms and 
conditions and for such purposes as the Directors 
may, in their absolute discretion, deem fit provided 
that the aggregate number of shares to be issued 
does not exceed 10% of the issued and paid-up 
share capital of the company for the time being, 
subject always to the approvals of the relevant 
regulatory authorities.”    
resolution 6

 ordinary resolution 2
•	 Proposed allocation of options to tan yee 

boon pursuant to the Proposed employees’ 
share option scheme

 “tHat pursuant to the employees’ share 
option scheme (“the shceme”) approved at 
the extraordinary general meeting held on 
25 september 2001 and duly extended by the 
shareholders at the extraordinary general meeting 
held on 23 february 2006, the board of Directors 
of the company be and is hereby authorised at any 
time and from time to time to offer and grant to 
tan yee boon, who is a Director of the company’s 
subsidiary, option to subscribe for such number of 
ordinary shares of rm1.00 each up to the maximum 
of 50,000 new ordinary shares of rm1.00 each in 
the company, subject always to such terms and 
conditions and/or any adjustments which may 
be made in accordance with the by-laws of the 
scheme.”                

 resolution 7
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notice of Thirteenth 
annual General Meeting

 ordinary resolution 3
•	 Proposed allocation of options to tan yee Hou 

pursuant to the Proposed employees’ share 
option scheme

 “tHat pursuant to the employees’ share 
option scheme (“the shceme”) approved at 
the extraordinary general meeting held on 
25 september 2001 and duly extended by the 
shareholders at the extraordinary general meeting 
held on 23 february 2006, the board of Directors 
of the company be and is hereby authorised at any 
time and from time to time to offer and grant to 
tan yee hou, who is a Director of the company’s 
subsidiary, option to subscribe for such number of 
ordinary shares of rm1.00 each up to the maximum 
of 100,000 new ordinary shares of rm1.00 each in 
the company, subject always to such terms and 
conditions and/or any adjustments which may 
be made in accordance with the by-laws of the 
scheme.”

 resolution 8

 special resolution
•	 amendment to the articles of association

 “tHat the existing article 149 in the articles 
of association of the company be deleted in its 
entirety and the following be substituted in lieu 
thereof:

 any dividend or other money payable in cash on 
or in respect of a share may be paid by cheque 
or warrant sent through the post to the registered 
address of the member or person entitled thereto, 
or, if several persons are entitled in consequence 
of the death or bankruptcy of the holder, to any 
one of such persons or to such persons and such 
address as such persons may by writing direct 
or by directly crediting the dividend entitlement 
into the member’s bank account as provided to 
the central Depository from time to time. every 
such cheque or warrant shall be made payable 
to the order of the person to whom it is sent 
or such person as the holder may direct and 
payment of the cheque or the direct crediting 
to the member’s bank account shall be a good 
discharge to the company. every such cheque or 

warrant shall be sent or directly credited at the risk 
of the person entitled to the money represented 
thereby. where the members have provided to the 
central Depository the relevant contact details for 
purposes of electronic notifications, the company 
shall notify them electronically once the company 
has paid the cash dividends out of its accounts.”                                                                                        
resolution 9

         
any otHer business

7. to transact any other business of the company of which 
due notice shall have been given in accordance with the 
company’s articles of association and the companies 
act, 1965.

notice of DiviDenD entitleMent

notice is Hereby Given tHat a single-tier final Dividend 
of 5% and a single-tier special Dividend of 2% in respect of 
the financial year ended 31 march 2010, if approved by the 
members, will be payable on 7 october 2010 to Depositors 
registered in the record of Depositors at the close of 
business on 9 september 2010.

a Depositor shall qualify for entitlement only in respect of:

a. shares transferred to the Depositor’s securities account 
before 4.00 p.m. on 9 september 2010 in respect of 
ordinary transfers; and

b. shares bought on bursa malaysia securities berhad 
on a cum entitlement basis according to the rules of 
bursa malaysia securities berhad.

by order of the board
ltKM berHaD

nG yiM KonG 
ooi Hoy bee @ ooi Hooi bee 
company secretaries

selangor Darul ehsan
Dated: 3 august 2010
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notes:
a) a member of the company entitled to attend and vote at the 

meeting is entitled to appoint proxy(proxies) to attend and vote 
on his(her) behalf. where a member appoints two or more 
proxies to attend the same meeting, the appointment shall 
be invalid unless he(she) specifies the proportion of his(her) 
holdings to be represented by each proxy.

b) a proxy may but need not be a member of the company and 
the provision of section 149(1)(b) of the companies act, 1965 
shall not apply.

c) a form of proxy shall be signed by the appointor or his(her) 
attorney duly authorised in writing or, if the member is a 
corporation, must be executed under its common seal or by 
its duly authorised attorney or officer.

d) the instrument appointing a proxy must be deposited at the 
registered office of the company at unit 07-02, level 7, 
persoft tower, 6b persiaran tropicana, 47410 petaling Jaya, 
selangor Darul ehsan not less than forty-eight hours before 
the time appointed for holding the meeting or any adjournment 
thereof at which the person named in the instrument proposes 
to vote, and in default the instrument of proxy shall not be 

treated as valid.

explanatory notes on special business

a) authority for Directors to allot and issue 
shares

 the proposed resolution 6 under item 6 of the 
agenda, if passed, will empower the Directors of 
the company, from the date of the above annual 
general meeting, with the authority to allot and 
issue shares in the company up to an amount not 
exceeding in total 10% of the issued capital of the 
company for the time being for such purposes as 
the Directors consider would be in the best interest 
of the company. this authority, unless revoked or 
varied at a general meeting, will expire at the next 
annual general meeting.

 the general mandate sought to grant authority to 
Directors to allot and issue shares is a renewal of 
the mandate that was approved by the shareholders 
at the twelfth annual general meeting held on 26 
august 2009. the renewal of the general mandate 
is to provide flexibility to the company to issue new 
shares without the need to convene a separate 
general meeting to obtain shareholders’ approval 
so as to avoid incurring additional cost and time. 

the purpose of this general mandate is for possible 
fund raising exercises including but not limited to 
further placement of shares for purpose of funding 
current and/or future investment projects, working 
capital and/or acquisitions.  

 up to the date of this notice, the company did not 
issue any shares pursuant to the mandate granted 
to the Directors at the twelfth annual general 
meeting because there was no need for any fund 
raising activity for the purpose of investment, 
acquisition or working capital.

b) employees’ share option scheme (“the 
scheme”)

 the proposed resolutions 7 and 8 under item 6, if 
passed, will offer and grant to tan yee boon and tan 
yee hou, Directors of the company’s subsidiaries 
options to subcribe for the ordinary shares in the 
company pursuant to the scheme which has been 
approved by the shareholders at the extraordinary 
general meeting held on 25 september 2001 
and duly extended by the shareholders at the 
extraordinary general meeting held on 23 february 
2006, subject always to such terms and conditions 
and/or any adjustments which may be made in 
accordance with the by-laws of the scheme. 

c) amendment to the articles of association

 the proposed resolution 9 under item 6 of the 
agenda above is to amend article 149 of the 
company’s articles of association in line with 
the amendments to the listing requirements of 
bursa malaysia securities berhad in relation to the 
implementation of eDividend.

stateMent accoMPanyinG notice of annual 
General MeetinG

Details of Directors who are standing for re-election in 
agenda 4(a) (mr. tan Kok) and agenda 4(b) (encik Kamarudin 
bin md Derom) of the notice of the thirteenth annual general 
meeting are laid out in pages 4 and 5 of this annual report.

notice of Thirteenth 
annual General Meeting
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Form of 
Proxy

i/we  (nric no./passport no./company no.)                                          
 (full name in capital letters)

of 
(full address)

being a member of ltKM berHaD hereby appoint  
(full name in capital letters) 

 (nric no./passport no.) 
                                        
of 

(full address)

or failing him/(her)  (nric no./passport no.) 
 (full name in capital letters)

of 
(full address)

or failing him/her, the chairman of meeting, as *my / our proxy to attend and vote for *me / us and on *my / our behalf 
at the thirteenth annual general meeting to be held at Kelab golf sultan abdul aziz shah, 1 rumah Kelab, Jalan Kelab 
golf 13/6, 40100 shah alam, selangor Darul ehsan on wednesday, 25 august 2010 at 10.00 a.m. and at any adjournment 
thereof.

please indicate with an “x” in the space provided below how you wish your votes to be casted. if no specific direction as 
to voting is given, the proxy will vote or abstain from voting at his/(her) discretion.

 no. resolutions for against 

 1. ordinary resolution 1

 2. ordinary resolution 2

 3. ordinary resolution 3

 4. ordinary resolution 4

 5. ordinary resolution 5

 6. ordinary resolution 6

 7. ordinary resolution 7

 8. ordinary resolution 8

 9. ordinary resolution 9   

* strike out whichever is not applicable.

Dated this  day of , 2010  

 number of shares held :       signature of member/common seal
  
  
notes:
a) a member of the company entitled to attend and vote at the meeting is entitled to appoint proxy(proxies) to attend and vote on his(her) behalf. 

where a member appoints two or more proxies to attend the same meeting, the appointment shall be invalid unless he(she) specifies the 
proportion of his(her) holdings to be represented by each proxy.

b) a proxy may but need not be a member of the company and the provision of section 149(1)(b) of the companies act, 1965 shall not apply.
c) a form of proxy shall be signed by the appointor or his(her) attorney duly authorised in writing or, if the member is a corporation, must be executed 

under its common seal or by its duly authorised attorney or officer.
d) the instrument appointing a proxy must be deposited at the registered office of the company at unit 07-02, level 7, persoft tower, 6b persiaran 

tropicana, 47410 petaling Jaya, selangor Darul ehsan not less than forty-eight hours before the time appointed for holding the meeting or any 
adjournment thereof at which the person named in the instrument proposes to vote, and in default the instrument of proxy shall not be treated as 
valid.

(incorporated in malaysia)



the company secretary

ltKM berHaD (company no. 442942-h)

unit 07-02, level 7, persoft tower
6b persiaran tropicana
47410 petaling Jaya
selangor Darul ehsan

stamp
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